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ADEQUATE COMPENSATION 
RESERVES 

INCE 1912 a number of the Insur- 
S ance Departments have required 
companies writing liability insurance for 
more than ten years to compute their re- 
serves on the basis of their experience 
in the following manner: An estimated 
cost of $1000 for each unsettled suit be- 
ing defended under policies written ten 
years or more prior to the date of report, 
and a charge of $750 on all suits pending 
on policies issued more than five and less 
than ten years prior to the report. As to 
the liability under policies written during 
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the five years immediately. preceding -the 
report, a percentage charge based on the 
earned ‘preritittms pf these five years is 
made. The loss tatig| obtained for the 
experience on the business beginning five 
years and ending ten years prior: to ‘the 


‘eurrent annual report;:is applied to the 


earned premiums of ‘each year‘of the five 
years just preceding date of ‘statement. 
The loss payments; for each year are de- 
ducted from the arhounts so obtained, the 
remainder being the reserve, except that 
a test is provided for the first three years 
of their five-year period. If the amount 
calculated as a reserve for any one of 
these years by multiplying the number of 
outstanding suits by an estimated cost of 
$750 each plus the estimated amount of 
compensation claims was larger than the 
reserve -calculated by the percentage 
method, the larger sum was used. 

In applying this law to the companies 
writing liability insurance, only companies 
which have been in business for ten 
years or more could be considered. At 
the time the law was drawn up, the pro- 
portions of the workmen’s compensation 
business were underestimated. It was 
generally believed that there would be 
no serious difficulties, as the workmen’s 
compensation businéss would not mate- 
rially affect the liability premiums. The 
accompanying table shows ‘how the in- 
troduction of workmen’s compensation 
laws has affected the liability business 
of the companies more than ten years 
old writing both classes of insurance at 
the present time. The underwriters have 
found that the premiums on workmen’s 
compensation have exceeded for two 
years all other liability premiums, instead 
of constituting only a small proportion. 
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‘Lhe table shows the liability premiums 
during the past five years, indicating 
large increases from year to year until 
1913, when compensation laws first had 
any influence. The end of 1914 showed, 
in‘ general, a high loss ratio and a falling 
premium, due to deferred liabilities in the 
; shape of claims under old policies. 

‘By applying the present method of 
computing reserves, the amount required 
to be held back for 1915 business would 
be unreasonably high, as the influence of 
workmen’s compensation is such as to 
increase this liability from about 54 per 
cent of the premiums to nearly 80 per 
cent,.an unnecessarily high amount. 

In order to overcome this condition, it 
has been proposed to interpret the present 
law in such a way as to permit the com- 
putation of the two sets of reserves sep- 
arately. This proposed interpretation will 
not affect the reserve on the liability busi- 
ness, that is those companies with ten 
years’ experience will continue to reserve 
their business on the basis of their ex- 
perience as heretofore. The reserve of 
the newer companies will not be affected 
either as to liability or compensation (54 
per cent for both lines). The only ef- 
fect the new construction of the law has 
is in the compensation business of those 
companies reserving on their experience 
loss ratio. They will, if this goes through, 
reserve their compensation business on 
54 per cent. Thus all companies, new and 
old, will reserve on exactly the same 
basis, using from December 31, 1915, the 
fixed loss ratio of 54 per cent. A meeting 
of thé committee on reserves other than 
life of the National Convention of Insur- 
ance Commissioners will be held on 
December 4, when a formal announce- 
































LiaBILity Business. Reserve for WorkMEN’s COMPENSATION. 
Liability and 
Workmen’s 
CoMPANY. Compensa- 

Loss . Loss Loss Loss tion Loss Loss 
Premiums, | Ratio, | Premiums, | Ratio, | Premiums, | Ratio, | Premiums, | Ratio, | Premiums, | Ratio, Dec. 31, Premiums, | Ratio, | Premiums, | Ratio, 

1910. 1910. 1911, 1911. 1912, 1912. 1913. 1913 1914. 1914. 1914. 1913. 1913. 1914. 1914. 

: $ % $ % $ % $ % 3 % $ $ % $ % 

Mina Life.......... 4,078,312 | 59.5] 4,183,753 | 63.2 | 4,567,969 | 62.6'|° 4,148,779 | 70-5 | 2,964,745 | 74.5 | 2,578,030 906,231 | 31.3 | 3,599,484 1.7 
American Fidelity . . 726,654 | 30.4] 1,512,835 | 37.4] 1,281,209 | 83.0 41,985 | 212.9 —7, ° 251,881 296,646 | 27.7] * 33,108 |*176.5 
Cas.Co.of America..| 1,481,839 | 48.0] 1,595,696 | 64.7 | 1,767,833 | 80.5} 1,466,102] 76.8 | 1,396,843 | 80.1}. 1,132,948 595,510 # 23.0 | 1,116,749 | 31.0 
Fidelity and Casualty 2,625,193 52.2 3,040,189 51.8 388,661 52.0. 457,744 |. 71.6 1,971,908 77.0 1,750, 948,336 36.3 1,955,702 26.5 
Fidelity and Deposit.| ......... eee 979,693 | 15.6 1,524,896 | . 37. ,5§9,041 | 57.3 1,435,167 | 75.6 728,243 339,742 | 28.2 1,012,956 | 24.5 
Maryland Casualty. . 2,278,796 49.9 2,394,275 56.2 2,834,114 57.3 2,578,160 85.2 2,114,90 79.6 1,012,044 589,849 35.6 1,040,961 34.7 
New Amsterdam Cas. 470,034 | 47.7 524,9 54.3 98,206 | 67.3 446,687: |" 72.2: 427,519 | 92.7 46,191 30,386 § 34.5 380,945 | 11.8 
‘acific Coast Cas... . 573,941 34.3 434,360 50.9 218,244 90.3 161,068 | 165.0 |. 64,0: ¢ 153.8 129,477 2,583 1.9 207,848 25.1 
Preferred Accident... CE Xieaeeacutd eee 80,833 2.8 368,313 26.0 301,383 46.4 425,34 33.4 151,852 2,563 85.6 5,148 1.1 
Standard Accident...| 1,135,124 | 55.7] 1,271,140} 54.8 | 1,477:-717 |] 53.5 965,175 | 79.7 780,181 | 68.8 | 41,048,929 536,263 | 30.9 780,378 | 31.3 
‘Tavelers Deer a ecixe 5,891,209 59.6 6,282,875 65.9 7,559,735 59,4 5,181)359 87.5 5,093,054 75.8 3,850,656 3,005,584 28.2 5,497,634 27.1 
United States Cas... . 844,772 57.7 940,519 66.6 969,929 60.1 795,936 66.8 831,271 65.9 274,503 183,693 42.2 409,604 25.3 
United States F.&G. 185,124 3.6 791,180 18.3 1,263,249 43.7 1,547,185 47.9 1,562,087 47.8 30, 177,621 52.6 813,584 31 7 
plo ers’ Liability. 3,609,907 45.9 3,981,385 52.6 5,420,734 44.7 222,495 77.8 2,974,159 75.0 1,957,475 1,890,932 34.6 3,029,626 32.3 
Tankfort Gen... .. . 9,505 | 66.1 1,011,687 | 66.2 1,006,841 | 66.4 5,861 | 104.7 475, 100.0 08,431 84,968 — 37.7 465,431 | 40.1 
fieneral Eee 1,077,107 43.7 1,081,753 60.0 1,717,269 52.3 1,727,830 82.9 1,309,636 93.8 802,630 431,475 25.8 752,351 40.1 
( mdon Guar. & Acc. 2,141,118 53.1 2,480,208 57.5 2,967,477 61.8 3 4 85.1] . Lie 74.7 1,725,092 1,059,414 29.8 1,887,421 34.6 
Jean Acc, & Guar. ‘ 1,910,284 47.4 2,185,073 65.5. 2,496,293 59.3 2,071,495 72.6 1,721,182 69.3 1,367,597 742,3 29.7 1,314,493 30.2 






































* Discontinued this line in 1913. 


+ Includes $422,114, special reserve. 
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ment of which method to be used will be 
made. Meanwhile companies and Com- 
missioners are co-operating on the draft- 
ing of a new law to provide for future 
practice in this matter. 

The table herewith is designed to show 
the rapidly changing conditions in lia- 
bility business as influenced by only two 
years of workmen’s compensation, neces- 
sitating a separation of the two classes 
for the calculation of reserve. The 
premiums of liability business for the 
last five years of companies operating 
ten years or more in that field, and their 
compensation premiums for 1913 and 
1914, are given, together with the loss 
ratio in each year in both classes of busi- 
ness, as well as the reserves for liability 
and compensation losses of last year. 





THE FEDERAL STAMP TAX 
S the Federal stamp tax law, relat- 
ing to the payment of a tax on in- 
surance policies, will expire December 31 
next, efforts should be made from now 
on to prevent its re-enactment, at least 
in its present form. 

Should the Government, nevertheless, 
deem it necessary for such a tax to be 
collected in the coming year, the respon- 
sibility for it should be placed where it 
belongs, namely, upon the policyholders. 
This would be in line with the methods 
adopted in collecting the tax on telegraph 
and telephone messages, in which cases 
the party paying for the message also 
pays the tax. Similarly, the person pay- 
ing for insurance should pay the tax 
thereon, as the rates made for fire in- 
surance, for instance, were not calcu- 
lated to include a federal stamp tax. 

If, however, the tax shall be continued 
in effect, and must be borne by the com- 
panies, then a vast amount of unneces- 
sary work and expense could be saved 
to both the insurance companies and the 
Government, by collecting the tax in 
lump sums, quarterly, based upon the 
statements of premiums to be filed by 
the companies. This method would 
greatly simplify the collection of the tax, 
would avoid the printing, distribution, 
attachment and cancellation of millions 
of stamps, and would produce as much, 
or more, net revenue for the Government. 
Cut the “red tape!” 
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HE annual dinner of the Chamber of 
Commerce of the State of New 
York is always an event of national im- 
portance, and the one held last week was 
no exception to the rule. Owing to the 
European war the custom of having dis- 
tinguished foreigners as guests and 
speakers was disregarded this year, but 
their absence was more than compensated 
for by the high quality of the addresses 
delivered by American citizens. Presi- 
dent Seth Low, of the Chamber of Com- 
merce, acted as toastmaster, and pre- 
sented as the final speaker Darwin P. 
Kingsley, president of the New York 
Life. Mr. Kingsley is in every way a 
forceful and polished speaker. He has 
for some years been warmly greeted and 
closely listened to whenever he has ap- 
peared among meetings of insurance men, 
while his thoughtful discussions of burn- 
ing topics of the day through newspaper 
interviews and magazine articles have 
won for him national reputation. His 
topic last week was democracy vs. sov- 
ereignty, wherein he contended that the 
civilization of 1914 in Europe rested on 
the doctrine of sovereignty, and that at 
the conclusion of the struggle the people 
of Europe will desire democracy as never 
before. He urged that this nation should 
arm and arm adequately in order to pro- 
tect this home of democracy, and at the 
same time try at least to show that we are 
as great as fate has decreed that we may 
be. Mr. Kingsley held the attention of 
the large number present to the end, and 
when he finished was tendered a great 
ovation; his address occupying the front 
pages of the New York daily papers the 
next morning. The address has since 
been published in pamphlet form and is 
worthy of careful consideration. 





NEW series of articles begins in the 
life supplement of THE SPECTATOR 
this week, which will be found of special 
interest to all life insurance field workers. 
The series comes to us from a well-known 
agency manager whose writings have al- 
ready proved highly valuable to thousands 
of agents. The articles will contain mat- 
ter both grave and gay, while each para- 
graph drives home some particular point 
to think about and utilize. Agents will 
be looking for these articles. 
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Thursday 


ADVERTISING AND CIRCULATION 


SECOND ARTICLE 

In an article printed recently in THE Spgc- 
TATOR, on “Advertising and Circulation,” 
reference was made to the high grade, though 
comparatively limited circulation, of a well- 
known New York evening paper, The Evening 
Post, selling at three cents, and esteemed 
throughout the country for its fearless discus- 
sion of all topics of the day, whether they be 
local, State, national or foreign. It was shown 
in our recent article how the limited circulation 
of this paper was more appreciated by and 
valuable to financial and insurance institu- 
tions and dealers in expensive articles of all 
kinds, than the large cheap-price newspaper 
of great numerical circulation. 

THE SPECTATOR article stated that the bene- 
fits to advertisers received through the medium 
of the paper in question were measurably greater 
than those of other papers of considerably larger 
circulation. This journal was cited by us as be- 
longing to a class of publications of limited 
circulation which reach the readers most de- 
sired by advertisers. We used the comparison 
to point out that THe Specrator caters to a 
special class and is as energetic and pushing 
in its field as are the dailies in cultivating the 
general public. It is known in every insurance 
office, whether of a company, agent or broker; 
and although its circulation is less than the 
great dailies, it reaches the insurance men of 
the United States and Canada, which field can- 
not possibly be covered by a general newspaper. 
Moreover, charging, as it does, an annual sub- 
scription price of $4, it naturally has a higher 
grade circulation than publications of its own 
kind charging $3, $2.50, $2 or $1 a year, and 
therefore naturally can afford to render better 
service. 

Since the publication of THE SpEcTATOR ar- 
ticle referred to, the New York evening paper 
cited has published an announcement that the 
effectiveness of its advertisements, as shown 
by the amount of display advertising carried 
in proportion to circulation, is eighteen times 
greater than that of the New York paper hav- 
ing the largest circulation. In other words, 
discriminating advertisers select The Evening 
Post because it reaches the right class of peo- 
ple and is considered by that class as a high- 
grade journal, giving both advertisers and 
readers the very best of service. THE SPEC- 
TATOR protests against careless advertisers 
judging the value of all papers by circula- 
tion only. In the long run, the usefulness 0! 
a journal to advertisers and readers is the 
rendering of service of the right kind. As 
regards a class journal, like THe SPecTATOR, 
the question is not what is the numerical 
circulation of the paper, but is the paper 8! 
ing the best kind of service to its special class 
of readers and how does this service compare 
with competitors? 


W. H. Kenzel & Co. to Represent Im- 
perial—It is’ announced that from December 
1 the Imperial of New York will be repre 
sented by W. H. Kenzel & Co. in the metro 
politan district. 
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THE SUICIDE RECORD OF 1914 


Average Rate for the Past Year Shows an Increase Over 
. Average for Decade 1904-1913 


GEOGRAPHICAL TABULATION OF EXPERIENCE 


Congested Districts of the East Show Decrease, while West and South 
Increase—Business Depression Co-ordinate with Suicides— 
Highest Average in Five Years 


By Freperick L. HorrmMan 


Suicide as a life insurance problem has attracted the attention of execu- 
tive officers, actuaries, medical directors and others for many years. The 
literature of the subject is quite extensive, but generally inaccessible to 
the student of life insurance methods and results. One of the earliest 
contributions is by R. Thompson Jopling, in the first volume of The 
Journal of the Institute of Actuaries (the Assurance Magazine for 1851), 
followed by another in the second volume (1852), and a discussion by 
Samuel Brown, and a contribution by Dr. J. W. Eastwood, in the twentieth 
volume, issued in 1878. The practice had been common from the outset 
of insurance developments to decline the payment of suicide claims, irre- 
spective of whether sane or insane, upon the offer of the return (1) of 
the premiums paid, and (2) of the accumulated reserve. This practice 
was seriously called into question by the executive committee of the 
Association of German Insanity Experts, who, under date of September 
17, 1868, addressed a circular letter to German life insurance companies, 
resulting in an important report, followed by an elaborate treatise on 
the treatment of suicide cases in life insurance practice by A. Emming- 
haus of the Gotha Life Insurance Company, in 1875. This report includes 
an analysis of the company’s suicide experience, and a review of the prac- 
tice of thirty-four German companies, fifteen Austrian companies, two 
Swiss companies and a number of English and American companies. The 
practice of the Gotha up to that time is briefly reviewed and it is stated 
that out of 333 suicide claims only fifteen had been appealed to the courts 
for final adjudication, and in six of these the verdict had been against 
the company, in five in its favor, and in three there had been a com- 
promise. One case had not been decided when the analysis was completed. 
The inquiry included (1) the precise definition of the term ‘‘suicide,’’ (2) 
the policy conditions affecting the settlement of claims in cases of self- 
murder, and (3) the conditional circumstances under which a modification 
of the technical legal rights of the companies would be waived in favor 
of the insured. In amplification, a number of legal cases were briefly 
reviewed and the final conclusion was arrived at that the practice of the 
Gotha Life Insurance Company should be modified to provide that in cases 
of suicide, or death resulting from attempted suicide, the executive com- 
mittee could, in due consideration of the special circumstances of each 
case individually considered, pay in excess of the accumulated reserve 
up to the full amount insured for. 

In 1884, Wilhelm Stadler of the Janus, an Austrian life insurance com- 
pany, published a brief on the question of the treatment of suicide in 
life insurance experience, including some very interesting statistical data, 
and, among others, the suicide experience of the Leipzig Life Insurance 
Company from 1835 to 1880, of the Gotha Life Insurance Company from 
1834 to 1878, and of the Janus from 1856 to 1883. The conclusion of this 
investigation may be summed up in the statement that, in the main, the 
earlier point of view as regards a close relation between insanity and 
Suicide wag maintained, and that in the majority of cases the act was con- 
ditioned by unsoundnegss of mind to a sufficient degree to warrant a liberal 
attitude on the part of the companies in the interpretation of their legal 
contractual rights according to the precise wording of the policy contract. 

The entire subject was reviewed again in 1890 by Adolf Guyer, in an 


_— 
* See, however, in this connection, my discussion of the results of the medico- 


gg investigation with reference to suicide, in THe Spectator for Novem- 
T 26, 1914, 
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inaugural dissertation on the suicide clause in life insurance policies, 
published at Zurich, largely, however, with special reference to the ex- 
perience and methods of the life insurance companies of Switzerland. 
On the basis of these several discussions and an elaborate brief prepared 
(but not published) by the Concordia Insurance Company of Cologne the 
question was carefully considered in the framing of the German code of 
insurance contract finally adopted in 1908. According to this code a com- 
pany is released from all liability in the event of suicide unless the 
evidence is conclusive that the act of self-murder was committed while 
the insured was mentally irresponsible. 

Among the more important American contributions to the subject of 
suicide in its relation to life insurance a brief reference may be made to 
an address by Ralph W. Breckenridge to the Life Underwriters Associa- 
tion at Chicago in 1904, which is summarized in the statement that a 
restrictive suicide clause is more in conformity to sound public policy 
than excessive liberality. The late Bloomfield J. Miller, in an address 
at Yale University in 1904, on ‘“‘Suicide a Natural and Proper Life Insur- 
ance Hazard,’”’ advanced contrary conclusions, to the effect that ‘“‘the ex- 
perience of well-managed companies has shown that if a careful prelim- 
inary selection be made among applicants for insurance there is little fear 
of any materially unfavorable subsequent selection against the company 
owing to liberal non-forfeiture conditions or incontestable policies, or 
any other cause except the loss of the policyholders’ confidence in the rec- 
titude of the company’s management, or in the ability of the company to 
meet its future obligations.”’ 

In reply to this argument, Henry C. Lippincott of Philadelphia, in a 
letter to the editor of Insurance Economics, under date of August 4, 
1904, emphasized the point that the danger to the companies had not been 
overestimated, and particularly so with regard to policies for large 
amounts. In connection with this discussion, Joseph A. DeBoer, presi- 
dent of the National Life Insurance Company of Montpelier, Vt., con- 
tributed an article in 1904, including extended observations on the sub- 
ject, strongly in favor of a conservative attitude summed up in the 
statement that ‘‘the limitation is thought to discount intent and fraud, 
and the acceptance of the risk thereafter is believed to be a rational 
and a normal procedure.” 

A rather suggestive investigation of the suicide experience of Scandi- 
navian companies was made by Dr. Hans Tiselius and published about 
1905; followed by a most interesting paper on ‘Suicide in Relation to 
Life Assurance,’ by W. J. Bloomfield, read before the Insurance Insti- 
tute of New South Wales in 1908. Reference also requires to be made of 
the earlier published experience of the mortality from suicide of the Mutual 
Life Insurance Company of New York, issued in 1896, by the late Elias J. 
Marsh, M. D. The most extended study of the subject, however, was made 
by Richard Rothauge, in 1911, published in the periodical of the German 
Society for Insurance Science. This important contribution includes 
many references to the international literature of the subject, and also 
to the available insurance experience data, extending, in some cases, over 
a long period of years, with a due regard to the exposed to risk according 
to age and duration of insurance. For life insurance purposes this address 
is of the first order of importance. 

The foregoing observations indicate a broad and growing interest in 
the more technical aspects of the suicide problem in its relation to life 
insurance practice. There has been no thorough inquiry into the subject 
with a due regard to actuarial methods, making the necessary correc- 
tions for variations in the age and sex distribution of the insured, and 
most of all the duration of insurance.* General medical statistics of 
life insurance companies are not strictly comparable on account of the 
widely varying length of actual experience. Such statistics, however, as 
have frequently been published, and particularly the data included in the 
thoughtful paper by Bloomfield J. Miller, indicate that some reliance may 
be placed upon the crude suicide rate in the case of large companies 
which have attained to the status of a normal experience. The general 
indications are that in life insurance experience, as well as among the 
population at large, the suicide rate is on the increase. This important 
conclusion is once more confirmed by the suicide returns of American 
cities for the year 1914. 

Table I exhibits the comparative rates of suicide in 100 American cities 
for the period 1904-1914. 

The results of this analysis are in practical conformity to the cor- 
responding statistics published in THE SPECTATOR for November 26, 1914. 
The seven cities which show the highest suicide rates in the order of their 
importance are San Francisco, San Diego, Sacramento, Hoboken, St. 
Louis, Los Angeles and Oakland. All of these cities show rates of 32.0 
per 100,000 of population and over, and, with the exception of St. Louis 
and Hoboken, an increase in the rate during 1914 compared with the 
average for the previous decade. Five of the seven cities show a further 
increase in the rate and only two show a slight decline. Out of the 100 
cities under review, fifty-one show an increase in the rate, and forty-eight 
show a decrease during 1914, as compared with 1904-1913. 
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TABLE I.—COMPARATIVE MORTALETY Paoas SUICIDE IN 100 AMERICAN CITIES, 


1 tive rates of suicide in large and small cities during 1914 and during the 







































































































































































































ee ee period 1904-1913 for purposes of comparison. 
1904-1913. 1914. 
Cities TABLE II.—COMPARATIVE SUICIDE RATES OF AMERICAN CITIES, By SIZE 
Son en eae A i ac ————__—_—_—_—_—____ oe ee —— 
Rate per Rate per Rate In- 1904-1913. 1914, 
Suicides. | 100,000 | Suicides. | 100,000 | Rate In- en 
Population Population Decrease Rate Rate 
natn Number Per Per Difference 
San Francisco, Cal................ 1,949 48.0 234 52.4 + 44 Population of. ee 100,000 100,000 in the Rate. 
San Diego, Cal................. 7° 149 41.1 23 47.6 + 6.5 oF CiTIEs. Cities. | Suicides. Popula-| Suicides, Popula- | — . 
Sacramento, Cal................77 170 40.1 22 43.3 + 3.2 tion. lation. | Actual, |Per Cen 
MMC D ys. bseeeecesecccce. 235 34.1 24 $2.3 |) — 13° ————__ ——_|—____ —— soll ics nn 
St. Louis, Mo...................) 2,200 32.8 227 31.0 — 1.8 Under 250,000........... 77 10,773 17.5 1,291 18.2 +O: | 46 
Los PDS oes rake cer eebes 933 32.5 150 37.0 + £265 250,000 and over......__. 23 30,951 | 20.4 3,691 | 21.2 | 49’ | 349 
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FIRE INSURANCE 


November 25, I915 


of increase coincided with the largest proportion of business failures 
on the basis of the number of business concerns affected. 

The suicide statistics of American cities for the last twenty years are 
summarized in detail in the usual form in Table IV, which, in addition, 
shows the number of business failures per thousand business concerns, 
according to the returns furnished by Dun’s Review. 

The suicide rate for 1914 is shown to have been the highest since 1909, 
and the third highest during the twenty years under review. The corre- 
lation of suicides to business failures is only pronounced under excep- 
tionally disturbed business conditions which appear not to have pre- 
vailed in the country at large, but which seemingly affected the excessive 
suicide rate returned for the cities of the Pacific Coast. This aspect of 
the suicide problem, as a statistical question, has not been thoroughly 
investigated, but the indications are that, on the basis of a specialized 
analysis of the two sets of returns for the five principal geographical 
divisions of the country a fairly close degree of correspondence would be 
shown to exist. It must be obvious, of course, that the number of busi- 
ness failures reflects in a measure the social and economic conditions 
affecting the population at large. Only a thoroughly pronounced and 
extended, as well as nation-wide, economic depression would, however, 
be likely to affect the general suicide rate. The evidence, however, is 
quite conclusive that, in a number of individual instances, there is a 
direct relation between business failures and suicides, resulting in con- 
sequence of economic distress. 

As a special suggestion, attention is directed to the apparently increas- 
ing number of suicides resulting from mere suggestion of previous cases 
of self-murder in the same family. A typical case of this kind was re- 
ported from Springfield, Mass., under date of October 30, where a 
woman committed suicide in exactly the same manner as her husband 
had done a year previous. This case was complicated by another suicide 
in the family of a very close friend of the woman, who had apparently 
ended her life in a similar manner. Such cases are reported with in- 
creasing frequency and they warrant the most serious apprehensions re- 
garding the future. The psychology of suggestion is a much-neglected 
branch of modern medicine and education. The ever-present possibili- 
ties of self-murder, regardless of an overwhelming amount of evidence, are 
generally disregarded and treated lightly even in cases where the indica- 
tions point strongly in the direction of unsoundness of mind. Child 
suicides are also seemingly more common now than in former years. A 
case was reported from Seattle under date of July 30, of a boy thirteen 
years of age who ended his life by drinking poison in exactly the way his 
father had done six years before, simply because he had been reproved 
by his mother for smoking. Also under the same date a case was re- 
ported from Mount Vernon, Wash., of a boy thirteen years of age who, 
upon being reproved by his mother for quarreling with his younger sister, 
ended his life by blowing out his brains. Under date of November 2 a 
case was reported from New York city, where a boy of sixteen years of 
age shot himself because he believed himself to be incurable of an ail- 
ment the nature of which was not disclosed in the newspaper account. 
All such cases indicate a decided tendency toward moral and mental de- 
terioration, and they emphasize the urgency of greater caution on the 
part of life insurance companies in the assumption of risks, especially 
for large amounts, and the justice of a suicide clause which adequately 
protects the interests of all the policyholders against adverse selection 
during the first year of insurance. 
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Fire theinitines 


The modern increase in suicide is, in part, attributable to exceptionally 
convenient facilities for self-murder, particularly by poison. As a per- 
tinent illustration of the means or methods by which suicides in the 
United States are committed at the present time, the following table is 
included for the United States registration area for the period 1910-1913. 


TABLE V.—METHODS OF SUICIDE IN THE UNITED STATES REGISTRATION AREA 





























1910-1913. 
PERSONS. MALEs. FEMALES. 
Rate per Rate per Rate per 
METHOD. e 100,000 100,000 100, 
Suicides.| Popula- | Suicides. Popula- | Suicides.) Popula- 
tion. tion. tion. 
Use i OE EEE 10,995 4.6 7,040 5.8 3,955 3.4 
EE NER s noses wan osu 4,415 1.9 2,981 2.5 1,434 1.3 
By hanging or strangulation. 5,455 2.3 4,499 3.7 956 0.8 
Te GI esi sccéceeess , 2,097 0.9 1,363 1.1 734 0.6 
By firearms..... perches aawkees -| 11,146 4.7 10,201 8.4 945 0.8 
By cutting or piercing instruments. . 2,484 1.1 2,185 1.8 299 0.3 
By snes from high places. . , 609 0.3 387 0.3 222 0.2 
DV GIMME Ii gai cedecsenennns cuss 349 0.1 298 0.2 51 0.1 
CUO CUI oon ccc cecccrecccrces 306 0.1 180 0.1 126 0.1 
ROM IIa on oc ovis ctccecn et | 37,856 16.0 29,134 23.9 8,722 7.6 




















This table is of exceptional interest. It emphasizes the extremely sug- 
gestive fact that for both sexes combined suicides by poison are now 
nearly as frequent as suicide by firearms. In proportion to population 
the male suicide rate was 23.9 per 100,000 of population, against a female 
rate of 7.6, but the sex differences in the rates are decidedly more pro- 
nounced when the several methods or means of committing suicide are 
considered. Among men it is shown that suicide by firearms was most 
common, amounting to 8.4 per 100,000 of population, followed by poison 
with a rate of 5.8, and hanging or strangulation with a rate of 3.7. Among 
women suicide by poison was the most common, accounting for a rate 
of 3.4 per 100,000 of population, followed by asphyxiation with a rate of 
1.3, and hanging or strangulation and firearms, with rates of, respec- 
tively, 0.8. Throughout, for all specified methods, the rates for males 
are decidedly in excess of the corresponding rates for females. Concern- 
ing poison it is shown that of the male suicides 24.2 per cent were attrib- 
utable to this method, and of the suicides of women 45.3 per cent. It would 
seem perfectly feasible to bring about a substantial reduction in the fre- 
quency of suicide by poison in the direction of more restrictive and even 
drastic legislation limiting the means or conditions under which poison 
can be obtained. 

Laws or municipal ordinances governing the sale of poison at the 
present time seem not to be properly enforced in many communities, if 
reliance can be placed upon the published circumstances in individual 
cases. Much of the same conclusion applies to the sale of firearms. It is 
quite possible that the relatively low rate of suicide in Manhattan and 
The Bronx is, in part, accounted for by the operation of the Sullivan law 
prohibiting the carrying of firearms, with adequate penalties for viola- 
tions. From whatever point of view the subject is considered it is quite 
clear that the increasing frequency of suicide in the United States de- 
mands the most earnest consideration of those who may be in a position 
to direct public attention to one of the most serious problems of the 
present day. 











months’ illness. 


NEW YORK SURVEYS 


The funeral services were 
held on Tuesday morning. 
which Mr, Honig had 


Atlanta, Ga., but it is intimated that the Board 
of Brokers has taken a hand in the matter and 
actually passed a resolution disapproving the 


The business in 
been engaged was 


Barebones Alumni Dinner.—The opening 
meeting of the season of the Barebones 
Alumni Association was held last Friday even- 
ing at Lords Court, with an attendance of 
sixty members. James Marshall of Willard F. 
Brown & Co. read a paper on “The First Steps 
in the Organization of a Fire Insurance Com- 
pany.” Charles J. Holman, of the Commercial 
Union and president of the Insurance Society 
of New York; Edward R. Hardy, manager of 
the New York Fire Insurance Exchange, and 
R. P. Grand of Dutcher & Edmister also spoke. 

Joseph Honig Dead.—Joseph Honig, the 
only remaining member of the insurance brok- 
erage firm of Henry Honig & Sons of New 
York, died on Sunday last after several 


founded by his father, Henry Honig, sixty 
years ago, Joseph Honig having become a 
member of the firm about thirty years ago. 
While the firm formerly did an agency busi- 
ness, it has of late done only a brokerage busi- 
ness. Mr. Honig was held in high regard in 
insurance circles. 

Matter of Local Adjuster Postponed.— 
The New York Board of Fire Underwriters 
at the last meeting concluded to postpone 
action on the recommendation of the loss com- 
mittee on the proposition to employ a salaried 
adjuster to take care of many losses subject 
to the supervision of the committee. The 
alleged reason for the postponement was the 
desire to allow more time to the companies to 
consider the nomination of a gentleman from 
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suggestion of the committee. This singular 
action is resented by many companies, who 
believe the underwriters are capable of man- 
aging their own affairs, and it is no business 
of the brokers to either approve or disapprove 
of the selection adopted by the Board in the 
matter of adjustments. 

Losses Low.—The companjes anticipate 
that they will find additional cause for Thanks- 
giving this year in the diminished losses. The 
city experience continues satisfactory. 

A Railroad Insurance Fund.—The Balti- 
more and Ohio Railroad, in its recently-pub- 
lished annual report, shows that an insurance 
fund has been accumulated for a considerable 
sum. Yet by charging the company with sums 
which otherwise would be required for pre- 








Fire Insurance 


miums of the regular companies the railroad 
has had a fluctuating experience. Last year 
the premiums charged to the debit account 
were $33,000 less than the losses, but the report 
shows an excess of $275,000 as cash on hand. 


Additional Taxes Expected.—-The compa- 
nies are expecting a fresh tax raid on pre- 
miums this winter by various State Legisla- 
tures and the National Congress. The claim 
is made as to inter-insurers that their credits 
on account must pay tax as an income, al- 
though subject to assessment for losses. 

Alleged Discriminations.—The Insurance 
Department is out for the automobile com- 
panies for an alleged discrimination in rates. 
The investigation of charges indicated that 
certain brokers were guilty of misrepresenta- 
tions in the applications for policies, and by 
inference the companies were to blame for ac- 
cepting such statements without verification. 

Frank Sowers to Lecture.—On Tuesday, 
November 30, at 5.15 P. M., Frank Sowers 
will deliver a lecture on “Concealment, Mis- 
representation, etc.,” before the Insurance So- 
ciety of New York, at the New York Board 
room, 123 William street. 

William Bates Honored.—William Bates, 
cashier of the New York Underwriters 
Agency, was last week presented by his office 
associates with a handsome gold watch, in 
celebration of the fiftieth anniversary of his 
entry into the service of the New York Under- 
writers Agency. Accompanying the watch was 
a beautiful gold chain and locket, presented by 
the field men of the agency. 

Freeborn & Co. Organized.—James L. 
Freeborn, who was formerly connected with 
the Travelers, then with Johnson & Higgins, as 
manager of the casualty department, and later 
was a partner in the brokerage firm of L. A. 
Wight & Co., has announced the formation of 
the firm of Freeborn & Co., which will conduct 
an insurance brokerage business. 

Inter-insurance Rating of Department 
Store.—One of the department stores in this 
city, which has heen a steady patron of all the 
older and better inter-insurance associations, 
was surprised the other day to be refused a 
reduction in rates to follow tariff companies. 
The attorney of the inter-insurers set up the 
plea that the rate was now seventy per cent 
less than the starting rate a few years ago, and 
was below the point of probable profit! 

Jitney Bus Insurance.—A number of appli- 
cations have appeared in this city for insur- 
ance upon jitneys operating in Western towns 
and cities. The rates are apparently fair, but 
the experience with the moral hazard on worn- 
out automobiles now employed in passenger 
traffic under the name of jitneys, has discour- 
aged underwriters and kept them off such 
risks. So far as the information in possession 
of the brokers who make the offer of these 
risks goes, they know very little, but in no 
case has it been learned that any local insur- 
ance has been written on.the jitneys in the 
locality where they operate. There are many 
thousands of jitneys on the streets of Ameri- 
can cities, and if their value as fire risks were 
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once established, there would be a big lot of 
premiums ready for the companies willing to 
take a chance on the risks. 


CHICAGO AND THE WEST 

The Hail Conference.—The officials of the 
insurance companies writing hail insurance 
held a conference in Chicago last week, 
brought about largely by the heavy losses dur- 
ing the last season and the numerous changes 
incident to the handling of the business. The 
Western Hail Association was formed and the 
following officers elected: President, Walter 
C. Leach; vice-president, A. I*. James; secre- 
tary-treasurer, R. H. Purcell. It was decided 
to organize a bureau for the handling of hail 
losses. The committee to arrange for this is 
made up of the following: C. A. Ludlum, 
W. H. Sage, Walter C. Leach, A. I*. James, 
G. H. Bell. A proposition to reduce commis- 
sions from twenty to fifteen per cent failed to 
carry. 

Meeting of Central Traction Bureau.— 
The annual meeting of the Central Traction 
and Lighting Bureau, organized for the co- 
operative inspection and improvement of risks, 
was held last week in Chicago, and the follow- 
ing officers were elected: President, R. M. 
Bisseli; vice-president, W. H. Sage; secretary- 
treasurer, C. H. Smith; secretaries, W. A. 
Stoney of New York, and E, B. Hatch of 
Chicago. 

Fire Insurance Club Starts Important 
Work.—The Institute Educational Courses 
were started last week in Chicago, under the 
auspices of the Fire Insurance Club of Chi- 
cago. The Junior Fire Class, with an enroll- 
ment of nearly 100 students, held its first meet- 
ing on Tuesday evening, from 6.30 to 7.40; the 
Intermediate Fire Class, with an enrollment of 
nearly fifty students, met on [I‘riday evening, 
between 6.30 and 7.40, and the Junior Casualty 
Class, with an enrollment of about 50 students, 
met also on Friday evening, from 8.00 to 9.10. 
The interest manifested by the students was 
very pronounced, and it is quite likely that 
these classes will be considerably increased in 
size before the meetings next week. 

E. G. Halle Elected a Member.—F. G. 
Halle, Western manager of the Germania Fire, 
has been elected a member of Class 1 of the 
Chicago Board of Underwriters. 

Queen Moves Western Department.—The 
Western department of the Queen Insurance 
Company was moved last week from the 
twelfth to the tenth floor of the Royal 
building. 

Brummel Bros. Get Another Company.— 
Brummel Bros. have been appointed Cook 
county managers for the New Jersey Fire of 
Newark. 

Uniform Printing and Supply Company 
Organizes.—The co-operative plan of insur- 
ance companies to do their own printing, which 
has been discussed during the past ten years, 
has finally been put into practice. The mem- 
ber companies will share in the profits with 
customers which are not stockholders. The 
company is capitalized at $35,000. Two floors 
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Thursday 


of a building at Chicago avenue and Orleans 
street have been leased. This will give the or- 
ganization 26,000 square feet of space. Presses 
are being installed. The following officers 
have been elected: President, C. R. Tuttle; 
vice-president, Neal Bassett; secretary, Ru- 
dolph Belcher; general manager, J. B. Gray. 

Fire Insurance Club Meeting.—On Tues- 
day evening, November 23, the Fire Insurance 
Club of Chicago had what was well termed a 
“Better Acquaintance Night.” The gathering 
was enlivened by short talks, singing, enter- 
tainment and “eats.” 


BOSTON AND VICINITY 

Brokers Meet.—At the adjourned annual 
meeting of the Insurance Brokers Association 
of Massachusetts, which was held last week, 
the following officers were elected: President, 
S. E. Barton; vice-president, Prescott Cham- 
berlain; secretary, E. M. Peters; treasurer, 
George A. Wellington. Resolutions were 
adopted by the executive committee to the 
effect that members of the Boston Board are 
not eligible for membership under the con- 
stitution. 

Federal Union Enters.—The Federal Union 
of Chicago has been admitted to do a fire in- 
surance business in Massachusetts. William 
C. Johnson has been named as agent. 


Underwriters Bureau Holds Meeting.—At 
the annual meeting of the Underwriters Bu- 
reau of New England last week, the three 
new members elected to the executive com- 
mittee were the National Fire of Hartford, 
the New Hampshire Fire and the Liverpool 
and London and Globe. Gorham Dana _ was 
elected secretary and manager of the Bureau, 
and W. B. Burpee was made chairman of the 
executive committee. The total number of 
reports made for the year was 12,764, an in- 
crease of five per cent, and the total number 
of plants under survey was 4465, or an in- 
crease of ten per cent. Some 450 fires were 
reported for the year with a total loss con- 
siderably less than last year, when the Salem 
conflagration was included. About 11 per cent 
of the fires reported were attributed to smok- 
ing as a cause. 

Get a Big Risk.—John C. Paige & Co. have, 
through their New York office, secured the 
insurance covering the property of the Mid- 
vale Steel and Ordnance Company of Phila- 
delphia. 


PHILADELPHIA SURVEYS 

Fire Insurance Society Meeting.— At the 
meeting of the Fire Insurance Society of Phila- 
delphia last week, Stanley L. Otis, actuary 
of the Workmens Compensation Service Bu- 
reau of New York, addressed the members on 
the subject of “The Making of a Manual, with 
Particular Reference to Pennsylvania.” The 
lecturer handled his subject in a masterly way, 
and held the interest of everyone present 
throughout his talk. 

Certificates Issued.—The Philadelphia Fire 
Underwriters Association has added the fol- 
lowing to its list of brokers holding certifi- 
cates: David Lewis, 240 South Fourth street; 
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J. Allen Baird, 324 Walnut street; Bernard M. 
Bloom, 1901 South Sixteenth street; Leon 
Dodson, 1064 Drexel building; David Lieber- 
man, 1939 North Eighth street; Harry T. 
Rotenbury, 826 Stephen Girard building; R. K. 
Hileman, Pittston, Pa. 

New Agency in Pennsylvania.—Oliver C. 
Hurst, Walter L. Anthony and Lloyd V. Wat- 
kins, formerly with the firm of Hoover & 
Hurst, have organized the agency firm styled 
Hurst, Anthony & Watkins, at Pittsburg, where 
they will represent, as general agents in West- 
ern Pennsylvania, the American Eagle Fire and 
the Continental of New York, the New Eng- 
land Equitable of Boston and the American 
Eagle Fire in the automobile branch. 


MARINE SURVEYS 
“Mariposa” Will be Floated.—The steamer 
“Venture,” arriving from the north in Van- 
couver, B. C., last week, brought word that 
salvage operations on the liner “Mariposa” are 
in full swing and that there is no change in her 
position. It is said that she will be floated 
sometime next week, which will be approxi- 

mately a month since she stranded. 


Not to Raise Barge.—The barge ‘“M. S. 
Bacon,” a lumber carrier which sank off 
Grassy Island, in the Detroit river, on Novem- 
ber 6, after being rammed by an _ unidenti- 
fied vessel will not be raised. The vessel is in 
deep water and is believed to be badly dam- 
aged. It is insured. 


Submarine Losses Heavy.—Although ocean 
marine losses have been heavy because of the 
war casualties, most of the marine insurance 
companies have been making good profits be- 
cause of the high rates. The St. Paul Fire 
and Marine reports that it has paid over $500,- 
000 on forty vessels totally destroyed by sub- 
marines since the beginning of the European 
war, but still has a good profit on the class. 
The company does not insure ammunition 
cargoes. 


OKLAHOMA CASE MAY BE 
APPEALED 


Companies Not Satisfied to Accept Decision 
as Final 

Attorneys representing the insurance com- 
panies interested in the litigation affecting the 
validity of the new Oklahoma Insurance Board 
law have made no announcement, but it is un- 
derstood that an appeal will be taken from the 
decision of the State Supreme Court, upholding 
the act of the last legislature—House Bill 70—in 
every particular. 

Henry Ludlow, State agent for the Insurance 
Company of North America, which took the test 
case into court, is quoted as saying: 

I have no information to that effect from our 
attorney in Chicago, but I am confident that the 
Case will be carried to the highest court in the 
land, as the decision of the Oklahoma court was 
by no means clear or satisfactory. 


J. T. Lansing Elected President 
J. Townsend Lansing, who has been vice- 
President of the Albany Insurance Company for 
Many years, has been elected president to suc- 
ceed the late John E. McElroy. 


THE SPECTATOR 
CONTINENTAL’S CAPITAL 


To be Increased to $10,000,000 and Par 
Value Changed to $25 





STOCK DIVIDEND OF $7,000,000 





Additional $1,000,000 of Stock to be Sold at Par 
to Stockholders of Record 


Important action was taken last week by the 
directors of the Continental Insurance Company 
of New York when they voted in favor of in- 
creasing the company’s capital from $2,000,000 
to $10,000,000, thus making the company’s capital 
larger by far than that of any other American 
fire insurance company. 

The plan contemplates the transfer of $7,000,- 
000 from surplus to capital account and the sale 
of $1,000,000 of new stock to stockholders of 
record on December 23, 1915, at par. It is also 
planned to change the par value of shares from 
$100 to $25, and later to have the company’s 
stock listed on the New York Stock Exchange. 
Stockholders will be privileged to subscribe for 
two new shares (par value $25 each) for each old 
share held (par value $100). 

As the Continental had a net surplus (includ- 
ing special and guaranty reserve funds of $600,- 
000 each) of $15,665,377 on January 1, 1915, ac- 
cording to the New York insurance report, it 
would still have a net surplus of over eight and 
one-half millions, together with a ten-million- 
dollar capital, after the proposed readjustment, 
without regard to the earnings of the year 1915. 


STATEMENT OF PRESIDENT EVANS 


Concerning the capital increase, President 
Henry Evans has made a statement to the com- 
pany’s stockholders reading as follows: 


In the opinion of the board of directors, the 
position of this company in the business of fire 
insurance will be greatly enhanced by an in- 
crease of the company’s capital from $2,000,000 
to $10,000,000.° In their judgment, the accumu- 
lated surplus of the company is sufficient in 
amount to warrant the use of $7,000,000 of sur- 
plus for the purpose of increasing the capital to 
that extent and that $1,000,000 of additional capi- 
tal should be secured by stockholders’ subscrip- 
tion. 

The board of directors of this company have 
determined (subject to action by the stockhold- 
ers, as required by law and approval of the 
Superintendent of Insurance) that the capital 
of this company shall be increased from $2,000,- 
000 to $10,000,000, and that the number of shares 
shall be changed from 20,000 shares of the par 
value of $100 each to 400,000 shares of the par 
value of $25 each. It is intended that $7,000,000 
par value of the new stock shall be paid for out 
of the surplus of the company and distributed 
as a stock dividend, payable January 10, 1916, to 
stockholders of record December 23, 1915. 

It is also intended that $1,000,000 par value of 
the new stock shall be offered to the stockhold- 
ers of the company of record December 23, 1915, 
for subscription at par, and such stockholders 
are offered (subject to the legal authorization 
above mentioned) the right to subscribe at par 
to two shares of new stock ($25 par value) for 
each one share of the present outstanding cap- 
ital stock of this company of record in the name 
of the stockholder subscribing on December 23, 
1915. 

Subscription rights are subject to the condi- 
tions set forth in the enclosed subscription 
blank. : 

You may now send your subscription for the 
number of shares of new stock to which you will 
be entitled to the transfer agent of the company, 
Central Trust Company of New York, No. 54 
Wall street, New York city, N. Y., at any time 
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before January 10, 1916, but such subscription 
will not be effective unless, on December 23, 
1915, you are the owner of record upon the 
books of the company of the necessary number 
of shares of stock of this company to entitle you 
to the amount of new stock subscribed for. Up- 
on the increase of capital becoming effective, 
application will be made to list the stock of the 
company upon the New York Stock Exchange. 


Proxies are also requested for use at the 
stockholders’ special meetings, to he held De- 
cember 27, 1915, and January 3, 1916. 





License Fees in Arcadia, Fla. 

As there has been some misunderstanding as 
to the cost of licenses for agents and com- 
panies doing business in Arcadia, DeSoto county, 
Florida, the following information received from 
a prominent agent in that city will be of in- 
terest. 

An agent must procure a State license costing 
$5 and a county license fee of $2.75, including 
judge’s fee of 25 cents, and a city license fee of 
$10.25, which includes a clerk fee of 25 cents, 
for the privilege of doing business in the city of 
Arcadia. 

The $10.25 license is required for each com- 
pany, and the city can, if it so desires, in addi- 
tion, levy an agent’s license fee of 50 per cent 
of that imposed by the State, but such a license 
tax is not now required of an agent. 


Mississippi Fire Losses 
According to statistics compiled by Com- 
missioner Henry, the fire loss in Mississippi up 
to November 1 is considerably less than the ex- 
perience of the former two years. The total 
amount paid for losses in the State by the 
companies to Novemer 1 is $785,225. This 
amount represents payments on losses occurring 
since January 1. There has been paid about 
$100,000 on 1914 losses during the present year. 
A lower loss ratio is almost certain in the 
State than that sustained in 1914, when paid 
losses amounted to over two million dollars. 
The months of November and December are 
always heavy loss months, but it is not proba- 
ble that the losses during that period will bring 

the total near the two million mark. 


Commercial National Fire of Chicago 

The Commercial National Fire Insurance 
Company of Chicago has been licensed. M. W. 
Belcher is vice-president and will act as gen- 
eral agent for the company. The capital is 
$200,000 and surplus $50,000. The company will 
be operated on the participating plan, twenty- 
five per cent of the premiums on al! policies 
in commercial classifications being retained. 
At the end of each year fifty per cent of the 
profits of earned business will be transferred to 
the policyholders’ account. Business will be 
done directly with the assured. 


National Officers to Confer with Managers 

President E. C.. Roth and Secretary Putnam, 
of the National Association of Insurance Agents, 
will be in New York November 26 and 27 in con- 
ference with company officials. President Roth 
will attend the annual meeting of the New Hamp- 
shire Association of Insurance Agents at Con- 
cord, Tuesday, November 30, and while in Bos- 
ton will confer with ‘officers from the various 
New England States in regard to organization 
work in that section. 
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CANCELLATION ORDER 


Insurance Commissioner Chorn of Mis- 
souri Makes Ruling Against Loan Office 


NOT TO REQUIRE POLICY 


Held to be Violation of Anti-Rebate Law to 
Offer Loan as Inducement 


An important ruling affecting the cancella- 
tion of existing fire insurance policies and the 
transfer of the insurance to other companies 
as practiced by certain loan offices in the State 
of Missouri has been made by Insurance Com- 
missioner Chorn of Missouri. The ruling is as 
follows: 

Complaint has reached the Insurance Depart- 
ment that loan companies that have fire insur- 
ance agencies, or a connection with fire insur- 
ance agencies, are compelling, in some _ in- 
stances, the borrower to cancel insurance that 
he has and take out new policies with the 
agency representing the lender. 

Hereafter no loan company, building and loan 
association, bank, trust company, association or 
individual shall require as a condition prece- 
dent to obtaining a loan that the borrower shall 
cancel insurance he is then carrying and take 
out new insurance with the lender, or with an 
agency with which the lender has connection. 

The Insurance Department has no authority 
over the loan companies, building and loan as- 
sociations, trust companies or banks, but it 
has over the fire insurance agencies. It is 
clearly an injustice to the borrower that he 
should be compelled to cancel, according to the 
short-rate cancellation, provided, of course, the 
insurance that he carries is with reputable com- 
panies that are licensed in this State. 

On the other hand, it is clearly a violation of 
the rebate law of this State, and for an agent, 
either directly or indirectly, to offer a loan as 
an inducement to the taking of insurance is 
clearly a violation of the Missouri statute. 
The acts of the loan company, building and loan 
association, bank, trust company or association 
shall be deemed to be the act of the agency 
with which they are associated. 


Rain Damage Not Covered by Tornado 


Insurance 

Tornado insurance companies won a case re- 
cently tried in the court of a justice of the peace 
in St. Louis involving the question of storm 
damage from a thirty-hour rainfall, which was 
driven by the wind into brick walls. The damp- 
ness ruined wall paper and decorations. Thou- 
sands of claims were presnted, but the com- 
panies refused to pay them, claiming that they 
were not liable for damage by seepage. This 
claim was upheld by the court. The case, how- 
ever will be appealed to the Circuit Court. 


Death of A. F. Derr 

Andrew Fine Derr, senior partner of Thomp- 
son Derr & Brother, fire underwriters of Wilkes- 
barre, Pa., died on Friday, November 19. He 
was an Official of the Miners Savings Bank and 
vice-president of the Anthracite Bank of that 
city. Mr. Derr was a graduate of Lafayette Col- 
lege and a director of the Hanover Fire Insur- 
ance Company of New York and a member of the 
University and Lawyers Clubs of New York. 


Underwriters Laboratories’ Meeting 
The department and division meetings of the 
Underwriters Laboratories, Inc., were held last 
week at the Chicago headquarters of the Labor- 
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atories. Manager William H. Merrill presided 
and papers were read by W. C. Robinson, chief 
engineer, on ‘‘Preparation of Engineering Stand- 
ards’’; Dana Pierce of the New York office, on 
“The Work Handled There and the Electric 
Testing at the New York Testing Station’’; A. 
R. Small, superintendent of the label service, 
on ‘“‘The Recent Developments in that Branch’’; 
and J. E. Latta, on ‘“‘The Success of the Moving- 
Picture Lectures” and other educational cam- 
paigns. There are now 118 people employed at 
the Chicago office of the Laboratories. 


New San Francisco Firm 


The new firm Selbach & Bertheau has bought 
the interest of Caesar Bartheau & Son in the 
Pacific Coast general agency of the Hanover of 
New York, Peoples National of Philadelphia, 
Delaware Underwriters and Concordia of Mil- 
waukee. After January 1 next all Coast business 
of the Hanover now being reported to New York 
will be reported to San Francisco. The new firm 
is made up of William Dean and B. O. Selbach, 
heretofore special agents for Hanover Fire. 


Another Southern Round Up 


Among matters engaging the attention of the 
officers of the National Association of Insurance 
Agents this year is the question of holding an- 
other meeting of Southeastern States at Atlanta. 
This will be a meeting of the Southeastern Con- 
ference formed as the result of a round-up in 
Atlanta in March, 1914, which proved so success- 
ful and helpful to local agents in that section. 
The national officers are also considering visits 
to Texas, Illinois and other States. 


Fire’ Notes 


H. B. Hart of Memphis, Tenn., is now acting as 
adjuster for the insured. 

—An Ohio license has heen secu:ed for the Mar- 
quette National Fire of Chicago. 

—The American and Foreign Marine of New York 
has applied for admission to Mississippi. 

—It is reported that the hail loss ratio in Kansas 
for this year will be about 225 per cent. 

A rate war in connection with automobile insur- 
ance has been begun in St. Paul and Minneapolis. 

—Tests to determine the extent of improvements in 
Oklahoma City’s water system are about completed. 

—It is estimated that the recent tornado in Kansas 
will cost the insurance companies $200,000, with about 
$300,000 of uninsured losses. 

—The meeting of the Western Automobile Under- 
writers Conference, which was scheduled to be held 
yesterday, has been postponed. 

-The Pennsylvania Insurance Wepartment has 
ruled that companies may begin using the new stand- 
ard policy at once, if they so desire. 

—S. C. Henderson of Omaha succeeds T. M. 
Averill, resigned, as special agent in Nebraska for the 
New Hampshire Fire of Manchester. 

—The Detroit National Fire of Detroit has entered 
Colorado and California. Joseph F. Magee has been 
appointed general agent at San Francisco. 

—In Washington it is held by the Deputy Prose- 
cuting Attorney of Tacoma that school districts are 
not permitted to insure school property in mutual 
companies, 

—The Illinois State Board, the Field Club, the 
Illinois State Fire Prevention Association and Illinois 
Pond of the Blue Goose will meet at Springfield on 
December 7. 

—The Superintendent of Insurance of Illinois is 
still demanding that quo warranto proceedings be be- 
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gun to test the legality of the Chicago Board of 
Underwriters. 

—Chas. F. Hardy has been re-elected president of 
the Kansas Fire Prevention Association; Sam F, 
Woolard, vice-president, and Frank L. Britton, secre. 
tary and treasurer. 

—A. F. Hancock, president of the Relc Extinguisher 
Corporation of America, of New York, has arranged 
with the Texas Fire Insurance Commissioner to secure 
credit in the making of rates for the use of his ex. 
tinguisher. 

—It is proposed to include casualty companies in the 
National Association of Mutual Insurance Companies, 
This organization is preparing to oppose the levy of a 
Federal stamp tax on the policies of members. The 
formation of a reinsurance mutual is also being con- 
sidered. 

—The Northwestern Fire and Marine of Minneapo. 
lis has amended its charter so that it may write ocean 
marine, automobile, parcel post, tourist’s floater and 
other lines of insurance. The additional $100,000 of 
stock is to be sold to present stockholders at the book 
value of the stock on December 31, which it is esti. 
mated will be possibly $170 per share. 

—Walter I. Fisher, rater for Minnesota, who has 
been called upon by the State Insurance Commissioner 
to justify the distinction between rates in the northern 
part and in the southern part of the States, holds that 
ratings should be increased in the southern part, rather 
than decreased in the northern part, as the Commis- 
sioner contends. This matter is still being discussed. 


LIFE INSURANCE 


STATE TAX ON COMPANIES 
CEASING OPERATIONS 


Held to be Invalid by United States 
Supreme Court 


The Supreme Court of the U. S. has rendered 
a decision annulling that section of the Kentucky 
statutes compelling insurance companies to pay 
a tax on renewal premiums if they have ceased 
to write new business in the State. The State 
of Kentucky obtained a judgment of $9788 
against the Provident Savings Life of New 
York, covering the license tax for the years 107 
to 1911. In 1907 the company withdrew from 
the State and ceased to do business there in the 
ordinary meaning of the term, and premiums 
were sent by policyholders by mail. It con- 
tended that it was not doing business in the 
State and could not be taxed by the State, and 
that the imposition of the tax on its renewal 
premiums was an invalid tax. The company, 
which transacted business in Kentucky prior 10 
January 1, 1997, paid the annual tax of two per 
cent on premiums to that date, when all agents 
were withdrawn and offices in the State closed. 

The Supreme Court held that the State has nol 
the power to treat the mere continuance of the 
obligation of existing policies held by resident 
policyholders as the transaction of a local busi- 
ness justifying the imposition of an annual 
privilege tax, in the absence of the actual con 
duct of business within the limits of the State. 
and the judgment of the Kentucky courts Was 
reversed with costs, the case being remanded for 
further proceedings not inconsistent with the 
findings of the Supreme Court of the United 
States. 

That section of the Kentucky law affected 
(Section 4226) is as follows: 

* * * every life insurance company othef 
than fraternal life insurance companies, not 0 
ganized under the laws of this State, but doing 


business therein, shall on the first day of Jul 
of each year, or thirty days thereafter, retur 
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to the auditor of public accounts for deposit in 
the Insurance Department a statement under 
oath of all premiums receipted for on the face 
of the policy for original insurance and all re- 
newal premiums received in cash or otherwise 
in this State, or out of this State, on business 
done in this State during the year ending the 
thirtieth of June last preceding, or since the last 
returns were made, and shall at the same time 
pay into the State Treasury a tax of two dollars 
upon each one hundred dollars of said premiums 
as ascertained. 


A LETTER TO THE GOVERNOR OF TEXAS 


In connection with the above decision, a for- 
mer Texas life insurance agent now located in 
New York, has addressed the following letter to 
Governor James E. Ferguson of Texas: 

Texas blustered, but with more discretion than 
Kentucky, that sued. 

The Provident Savings Life withdrew from 
Kentucky and its Court of Appeals sustained the 
State’s demand for taxes on premiums there- 
after collected by mail from New York, but was 
reversed November 15, 1915, by United States 
Supreme Court. 

Beginning with Governor Campbell early in 
1907, official and private vaporings have ex- 
tensively appeared for eight years in the public 
press of Texas as threats, blusters, resentment, 
boastings and half-baked opinions, all in con- 
nection with ‘‘back taxes due” (?) by the com- 
panies, at which Texas shied a boomerang called 
the Robertson law. 

It is high time that those who are wrong and 
who have wronged good Texas should get right 
without delay and recognize the wise and manly 
stand you so fruitlessly took last spring. 





Fidelity Mutual Agency Conferences 


Fidelity field men from the agencies at Buf- 
falo, Rochester, Syracuse, Waverly and other 
Western New York points assembled at the 
Hotel Seneca, Rochester, Thursday, November 
ll. The afternoon was given over to an agency 
meeting, with a dinner in the evening. Ad- 
dresses were made by President Talbot, Pub- 
licity Manager Sykes, Supervisor Alexander and 
several of the managers. Two of the company’s 
examiners were also among the speakers at the 
dinner. 

A similar meeting was held at Albany on Fri- 
day, November 12. This meeting was preceded 
by a conference of medical examiners, some 
fifteen or eighteen of the company’s examiners 
from Albany and the surrounding towns included 
in the East Central New York territory. Presi- 
dent Talbot and Mr. Sykes discussed the exam- 
iner’s relationship from the point of view of the 
head office, and in the general discussion which 
followed many interesting points developed. In 
fact,, the Giscussion proved of so much value 
that the doctors, upon their own motion effected 
a permanent organization to be known as the 
Fidelity Medical Examiners Club of East Central 
New York. Dr. Theodore C. Doescher of Albany 
was elected chairman. It is the idea that the 
club will meet once a year to discuss subjects of 
mutual interest. President Talbot promised 
head-office representation whenever possible. 

At both meetings Mr. Talbot was presented 
with a large volume of new business, the result 
of a special campaign in his honor during the 
first eleven days of November. 


Germania Life’s Investment Service 


The Germania Life Insurance Company of New 
York has introduced the ‘Insurance Money In- 
vestment Service” for its policyholders. In put- 
ting this service at the disposal of the policy- 
holders the company has for its object the con- 
servation of the proceeds of life insurance poli- 
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cies and to eliminate the dissipation of such 
funds in bad investments. 

The plan of the Germania Life is as follows: 
First—The privilege is given to the beneficiary 
to leave the full part of the proceeds which 
have matured by death with the company for 
three months at not less than four per cent in- 
terest per annum, the principal, with interest, 
being payable on demand at any time within the 
three months. This is done in order to give the 
beneficiary time to select a suitable investment, 
which is hardly possible shortly after the be- 
reavement has occurred. Secondly—Practical 
advice will be given to beneficiaries on the sub- 
ject of investments. 

In extending this service, the opinions of. set- 
tlement given in most up-to-date policies is 
supplemented in a valuable way. The options 
generally provide for a disposition of the pro- 
ceeds by payment in monthly or annual instal- 
ments, gradually reducing the principal. The 
investment service is designed to preserve the 
principal sum. Every policyholder may elect the 
investment service of the company free of 
charge by filing an application for the same 
with the company. 


New York Life Underwriters Association 


Three important resolutions were passed at 
the November meeting of the New York Life 
Underwriters Association on Tuesday evening 
of this week. The first urged that companies 
notify the Superintendent of Insurance of all 
cases where agents’ contracts are terminated 
and if for good and sufficient cause then the 
facts should be furnished the Superintendent, 
so that he may take such action as he deems 
advisable regarding applications for further li- 
censes. The second resolution recommended 
that questions be incorporated in the applica- 
tion and medical examination blank designed to 
bring out the facts as to whether any insur- 
ance is to be dropped for the new policy and 
that the companies communicate the fact to 
others if such is the case. The third resolution 
deals with rebate and asks the companies to re- 
fuse to issue policies to any person who has de- 
clined to accept a policy because a rebate was 
not granted. Companies are asked to enter into 
a compact to carry out this project. 

President Lawrence Priddy spoke at length to 
the 130 members present, detailing various 
plans for increasing the activities of the asso- 
ciation. He announced that the annual dinner 
will be held February 22, and among the speak- 
ers will be E. A. Woods, president of the Na- 
tional Association; J. L. Shuff, postmaster of 
Cincinnati, and Wm. Billheimer of St. Louis. 
A plan is also being considered to have all the 
clergy of New York and vicinity preach ser- 
mons on life insurance on some Sunday to be 
designated in February. 

E. E. Rhodes, vice-president and mathema- 
tician of the Mutual Benefit Life, referred 
briefly to the plans for a new mortality table 
and assured the agents that their commissions 
would not be reduced in the event of the adop- 
tion of such table. He then spoke on the sub- 
ject of mutuality, explaining that it signifies 
reciprocation and pointing out that it was a dif- 
ficult matter to deal out exact justice to all 
policies in a company. His talk was highly in- 
structive and was greatly appreciated by those 
present. A few stories by J. V. Barry, assist- 
ant secretary of the Metropolitan Life, brought 
a very successful meeting to a close. 
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HATHAWAY HONORED 


Resolutions Passed byCentral Committee 
of World’s Insurance Congress 





PRAISED FOR HIS WORK 





Efforts in Bringing Together Prominent Insurance 
Men Commended—Most Interesting Feature 
of Exposition 


The following resolution has been adopted by 
the National Council of the World’s Insurance 
Congress as an appreciation of the work of W. 
L. Hathaway in connection with the Congress: 


It is the sense of the National Council that the ex- 
traordinary and successful work of W. L. Hathaway in 
behalf of the World’s Insurance Congress is worthy 
of distinct commendation. Insurance is distinguished 
among the arts and industries conspicuously recog- 
nized by the Panama-Pacific International Exposition. 
Insurance has found an abiding place in the minds 
and conscience of the people and of those managing 
the business which it never occupied before. 

This was accomplished through the co-operative 
efforts of those who conceived, promoted and brought 
about, in deed as well as in name, the World’s Insur- 
ance Congress. Many have aided in this ambitious 
project. Many could be named whose work has been 
indispensable. A goodly number could be singled out 
for resolutions of appreciation and gratitude. But the 
work of W. L. Hathaway calls for a particular and 
emphatic —— from the National Council; and 
in this we know we voice the loyal feelings of the 
executives who have so ably and earnestly assisted in 
this great enterprise. 

Insurance, in the mind of Mr, Hathaway, is an in- 
stitution designed for a most useful service in all the 
varying relations and activities of mankind. His lofty 
ambition was to inspire in all an appreciation of in- 
surance in its exalted rank with the great humane, cos- 
mopolitan institutions. His aspiration could be 
effectuated by a convention representing all insurance. 
Such a convention was possible and practicable, as a 
part of and under the prestige of the World’s Exposi- 
tion. And so he began with a disinterested and most 
admirable zeal in his work for a most noble cause. 
And so he has continued. And so his work has 
reached a culmination of vast, incalculable good, not 
only to insurance and those engaged in the business, 
but to all the people. 

His motives were the purest; his eagerness was un- 
selfish; his ambition was the most praiseworthy; his 
determination was unyielding. He met innumerable 
obstacles, big and little; he conquered and surmounted 
them all. He has spent years in this service, and the 
nights as well as days have been nights and days of 
toil. He has sheet no favorites. No company or 
class of insurance, no individual or individuals, have 
been promoted or slighted. His ideals relate to insur- 
ance as an institution, not to any branch of the busi- 
ness. The result of his conception, and of his organi- 
zation, and of his work, is little short of tremendous. 
His reward is in seeing insurance exalted. His “‘medal 
of honor” is in the realization that insurance emerges 
from this congress in a new and nobler light, and that 
the opportunity has been embraced to build on the 
congress a permanent organization for enlightenment, 
protection, preservation and development of humanity's 
institution of insurance. 

Therefore, the National Council of the World’s In- 
surance Congress hereby extends to W. L. Hathaway 
its cordial congratulations on the success of his under- 
taking and its sincere thanks and assurances of the 
profound appreciation of all engaged in the business 
of insurance, and of the obligation of all people for 
his great service to all in behalf of the World’s In- 
surance Congress and the events connected therewith. 


Texas Underwriters Meet 
[SeectaL Dispatcu to Tue Specrator.] 

DALLAS, TEXAS, November 22.—In the Palm 
Garden of the Adolphus Hotel, on the evening 
of November 20, the North-Texas Association of 
Life Underwriters held its regular monthly 
meeting, with an attendance of nearly two hun- 
dred. A grand banquet preceded the business 
meeting, at which the following were elected 
members: 'Wankers Life, Samuel F. Davis, Dal- 
las; J. C. Madre, Dallas; Porter M. Travis, Ter- 
rel; B. T. Childress, Terrell; Southwestern Life: 
W. H. Street, William R. Duke, Wichita Falls; 
E. D. Lafosse, Corsicana; Independent Life, 
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Thomas H. Davis, Plainview; American National 
Life, W. I. Mays, Dallas. 

President W. G. Harris introduced John Mar- 
shall of Sherman as toastmaster, and stated that 
all the speakers would be laymen. J. Howard 
Ardrey, a Dallas banker, soon to be vice-presi- 
dent of the National Bank of Commerce, New 
York, discussed ‘‘Business Insurance From the 
Banker’s Viewpoint.’”’ He declared that no 
business could be a success unless the parties 
conducting same carried life insurance; that in 
time of trounle there was no better collateral, 
and advised bankers to make no loans unless 
borrowers carried ample life insurance. He de- 
clared the possession of life insurance policies 
had saved many business men from ruin. Every 
man should protect both his business and his 
family thus. He should look after the good of 
those depending upon him the same as he should 
his spiritual welfare. The wonderful growth of 
all kinds of insurance was also referred to. 

W. B. Paddock of Fort Worth, referee in 
bankruptcy in that city, declared Mr. Ardrey 
had covered the subject so fully there was noth- 
ing left save to have the undertaker bury the 
assured and the company settle with the bene- 
ficiary. He rejoiced that laws had been made 
whereby attorneys could not secure the greater 
part of estates. Life insurance, he declared, 
was preparedness, as much so as the increase of 
the army and navy. Mr. Paddock’s subject was 
“The Lawyer’s Appreciation of Life Insurance.” 

“What Life Insurance Will Do for a Business 
Man” was the assigned subject of Maurice E. 
Locke, an eminent attorney. He referred to the 
origin of insurance, stating it was mentioned in 
the Talmud, where the Palestine donkey drivers, 
when one lost an animal, provided him another. 
He stated life insurance originated 500 years 
ago in Italy, first with policies holding good two 
months, and then risks for a year, with freedom 
of travel. The speaker referred to insurance 
ramifications, including hog cholera remunera- 
tion by a Nebraska company. ‘Monthly Income 
Insurance’’ was the theme of Toastmaster Mar- 
shall. He declared it a blessing for widows, as 
it could not be garnisheed, and made the state- 
ment that ninety per cent of widows are de- 
pendent on charity or relatives. Life insurance 
agents, by inducing men to ‘insure their lives, 
were declared benefactors. 


Another New Company in Chicago 


The Hanover Life and Casualty Company, now 
being organized in Chicago, of which S. C. Velt- 
man is president, reports that it has disposed 
of over half the capital stock, and that about the 
middle of next month the price will be increased 
from $25 to $30 a share. President Veltman is 
an energetic young man and has introduced 
some novel methods in the sale of stock, which 
have proved successful so far. No definite time 
has been set as to when the company will be 
under way, but present conditions would indi- 
cate within the first half of next year. 


T. M.. Watlington Succeeds W. A. Bright 


T. M. Watlington, who has been a leader with 
the Bankers Life of Iowa for several years and 
who has recently been successful in the Denver 
field, is successor to the late W. A. Bright as 
general agent for the State of Oklahoma, with 
headquarters at Oklahoma City, Okla. Wm. 
Bacon, general agent at Greenville, Tex., for 
several years, has moved his general agency 
headquarters for the same company to Dallas. 
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REAL ESTATE DEAL 


Large Blocks of New York Property 
Change Hands 


POSTAL LIFE CONSOLIDATES HOLDINGS 





Company Secures Property Up-Town—Will 
Remove Home Office 


The Postal Life Insurance Company of New 
York was one of the principal parties in one 
of the largest veal estate transactions in New 
York city in recent years, involving the transfer 
of property said to be valued at $7,500,000. The 
Clarence F. Noyes Company and George E. Bald- 
win, as brokers, represented the Postal Life, 
while Robert E. Lee Mordecai and R. C. Knapp 
represented the other party, Clarence Payne, 
who recently purchased the site of the Guaranty 
building, now in course of construction at the 
southwest corner of Fifth avenue and Forty- 
third street, New York city. 

In addition to some cash, the Postal Life gave 
in exchange a large share of its real estate hold- 
ings, including its fourteen-story home-office 
building at 35 Nassau street, thereby concen- 
trating its investment in this asset. The com- 
pany will move its head office from its present 
location to the newly acquired property as soon 
as the Guaranty building is completed. 

Among the properties released by the Postal 
Life in addition to its home office are the follow- 
ing: The six-story apartment, 933-935 Amster- 
dam avenue, northeast corner of 106th street; 
the seven-story loft building, 80-82 Wooster 
street, rented fer about $12,000 per annum; 3 
East Seventeenth street, a ten-story mercantile 
building rented for about $10,000 per annum, 
and a building in Savannah, Ga., leased to the 
Germania National Bank, which is considered 
one of the finest banking properties in the South. 
With the exception of the Postal Life building, 
at Liberty and Nassau streets, all the properties 
were delivered to Mr. Payne free of mortgage in- 
debtedness. 


Estate of S. C. Dunham 


The estate of the late Sylvester C. Dunham 
was valued at $718,266.95. In the inventory filed 
in the Probate Court at Hartford appeared an 
item of 508 shares of stock in the Travelers, 
valued at $406,400. Other stock holdings were: 
Fifty shares ef American Hardware Corpora- 
tion, $5900; 50 Colt’s Patent Fire Arms, $43,750; 
795 Connecticut River Banking Company, $19,- 
500; 23 Connecticut Trust and Safe Deposit Com- 
pany, $8050; 250 Hartford Gas, common, $15,000; 
30 Hartford Electric Light, $8400; 100 Under- 
wood Typewriter Company preferred, $10,500. 


Fidelity Life of Sioux City May Change 
Name 

The Fidelity Mutual Life Insurance Company 
of Philadelphia and the Fidelity Life Insurance 
Company, a new company at Sioux City, are in 
a dispute over the name adopted by the latter. 
The former has made formal complaint to the 
State Department that the adoption of the name 
is misleading and confusing, and that it is tak- 
ing unfair advantage of the fact that the Phila- 
delphia company has spent thousands of dollars 
advertising in Iowa and has $1,500,000 business 
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in the State. The Sioux City company claims 
that the word ‘‘Mutual” in the name of the 
Eastern concern is sufficient to distinguish be- 
tween the two companies. Commissioner Eng- 
lish has suggested that the Sioux City company 
add the word Iowa to its cognomen, and hag 
recommended that the two companies get to- 
gether and make a fair settlement outside of 
court. 


TENTH ANNIVERSARY 
CELEBRATION 


Agents of Indianapolis Life Meet at ‘Home 
Office 


On Friday and Saturday of this week the 
agents of the Indianapolis Life will meet in the 
home-office city to celebrate the tenth anni- 
versary of the establishment of the company. 
An attractive programme has been provided cov- 
ering business and pleasure. Vice-President 
Frank P. Manly, in a circular letter announcing 
the doings, claims, among other things, that the 
agents will celebrate ten years of success, of 
steady growth, of low mortality, of fair treat- 
ment, of inereasing dividends and the attain- 
ment of the ten-million mark in insurance in 
force. 


Association of Life Insurance Presidents 

William D. Wyman, president of the Berk- 
shire Life of Pittsfield, Mass., will be chairman 
of the ninth annual convention of the Associa- 
tion of Life Insurance Presidents, which is to 
be held at the Hotel Astor, New York, Decen- 
ber 9 and 10. 

Acceptances of invitations indicate a repre- 
sentative attendance of life insurance executive 
officers from all sections of the country, as well 
as from Canada. Among the officers of insur- 
ance organizations who will be present are: 
President Burton Mansfield of the National Con- 
vention of Insurance Commissioners, President 
George A. Grimsley and Secretary Thomas W. 
Blackburn of the American Life Convention, 
and President E. A. Woods of the National As- 
sociation of Life Underwriters. 


Actuary Withington to Resume Consulting 
Work 


Frederick S. Withington, secretary and actu- 
ary of the Western States Life of San Francisco, 
will resume practice as general consulting actu- 
ary on January 1, 1916. His plans are not yet 
fully matured, but he will probably make his 
headquarters in Des Moines, Iowa, where he was 
formerly established. ; 

Mr. Withington possesses exceptional equlp- 
ment for consulting work. He was for many 
years connected with the actuarial department 
of the Mutual Life of New York, and then be- 
came actuary of the Iowa Insurance Department, 
subsequently consulting actuary for numerous 
companies and Insurance Departments in the 
Western, Middle Western and Southern States, 
and finally for over five years an executive of 4 
successful company, thus rounding out.a some- 
what unique experience. He is a fellow of the 
American Institute of Actuaries and a well- 
known and forceful writer on insurance topics, 
technical and otherwise. 


Equitable Life of Iowa Progress 


October marks an epoch in the history ot the 
Equitable Life of Iowa, it being the banner 
month in production in the company’s existence. 
The approved business for the mont ao 
$2,001,075, a gain of almost seventy per pe 
over the production for the same month 1as 
year. More accepted business was written in 
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October than in any other year of the company’s 
first twenty-seven in business, and, excepting 
one year, in its first thirty-two years’ expe- 
rience. It is one-third as much as was written 
in 1907, the year the company went on a 3% per 
cent reserve basis and moved to its present 
home-office building. The production for 1915 
seems certain to reach the $20,000,000 mark, 
which is nearly double its production up to four 
years ago for any one year. Now that the at- 
tainment of the $100,000,000 mark in insurance 
in force by the end of the year seems certain, 
the company has adopted a new slogan, which is 
“Not less than $2,000,000 of new business a 
month.’’ From the rapid increase in its agency 
ranks during the past several months, and judg- 
ing from the caliber of the men it has attracted 
to its forces, the company’s production will un- 
doubtedly pass the $25,000,000 mark in 1916, and 
the opportunity for an even larger monthly quota 
will make possible a further improvement of the 
slogan. 


Life Notes 


—District managers’ positions in Arkansas, Kansas 
and Oklahoma are open from January 1 next for live, 
progressive men, as advertised in another column in 
this issue of THE SPECTATOR. 

-The Intermediate Life of Evansville, Ind., is meet- 
ing with great success in the operation of its Co- 
operative Service Bureau, the bureau enabling the com- 
pany to secure first-class men, as well as supply agents 
with names of prospects. 

—The Philadelphia Life expects to move into its 
new home office building, 111 and 113 N. Broad street, 
on or about December 15. TH. N. Howell & Son, Lan- 
caster, Pa., have been appointed general agents for 
Lancaster County by the company. 

—Southwestern Life of Dallas, Tex., announces new 
forms of non-participating policies at reduced rates, 
which give disability benefits without extra charge and 
allow loan values at the end of the first year avail- 
able for payment of second year’s premium. 

—H. P. Brown, manager of the local life department 
of the Pacific Mutual at Cincinnati, and W. H. 
Walker, who resigned last week as manager of the 
Travelers, have formed a firm under the name of 
Brown & Walker, to handle all of Southern Ohio for 
the Pacific Mutual, in both life and accident depart- 
ments, 

—Five officers of the Amicable Life of Waco, Tex., 
have resigned from the Texas Life Convention, which 
is an association of company officials connected with 
Texas life insurance companies. It, therefore, appears 
that the Amicable Life is no longer represented in the 
Texas Life Convention, President Roberts and all 
subordinate officers having thus dropped out. 

—William P. Fonville, former clerk in the office of 
Secretary of State for Alabama, has been appointed 
to the office of Deputy Insurance Commissioner by 
Governor Henderson. Frank Samford has been ap- 
pointed State Fire Marshal. Mr. Fonville has been 
at the capital for several years, having been connected 
with the Treasury Department. He was endorsed by 
C. Brooks Smith, Insurance Commissioner. 


CASUALTY, SURETY & 
__ MISCELLANEOUS 











Missouri Compensation Bill Being Drafted 

It is believed that a compensation law will be 
passed by the next Missouri Legislature. A bill 
is being prepared by A. S. Phillips, who was 
chairman of a commission appointed three years 
ago by the Senate of the Missouri Legislature to 
draft the compensation bill that was presented 
to the last legislature, but which was defeated. 
, The Compensation Service and Information Bu- 
-Teau, which has established a St. Louis branch, 
will co-operate with the office of the State Fac- 
tory Inspector in the mater of making inspec- 
tions and safeguarding machinery in manufac- 
tories. 


THE SPECTATOR 
YEAR’S LEGISLATION 


Review Made by F. Robertson Jones 
in Report to Publicity Bureau 


GROWTH OF FEDERATIONS 


Annual Meeting of Workmens Compensation 
Publicity Bureau—Details of Session 


At the annual meeting of the Workmens Com- 
pensation Publicity Bureau last Friday, John 
T. Stone, president of the Maryland Casualty, re- 
tired by rotation as chairman of the executive 
committee, and Edson S. Lott, president of the 
United States Casualty, succeeded him. Though 
asked to serve another term of three years, 
Mr. Stone declined, owing to the pressure of 
business. C. H. Franklin, manager of the United 
States branch of the Frankfort General, was 
elected a member of the executive committee 
for the term of three years. R. J. Hillas, presi- 
dent of the Fidelity and Casualty, is the third 
member of the committee. 

Secretary F. Robertson Jones delivered his an- 
nual report embracing the Bureau’s work during 
the past year and reviewing the legislative 
record of 1915. All who were present were very 
enthusiastic over the year’s work and the secre- 
tary’s report. The matter of special-deposit 
laws and the standard resident agents’ law were 
referred to the International Association of Cas- 
ualty and Surety Underwriters. All companies 
present renewed their membership and voted to 
inaugurate a membership campaign. 

The report of Secretary Jones was an ex- 
haustive review of the legislative campaign of 
1915. He said that the Bureau examined 3732 
bills of fifty-three legislative sessions, of which 
1261 were found to directly or indirectly affect 
casualty and surety insurance interests. Of this 
number 280 were enacted. 

He said in part: 


The amount of legislation proposed or enacted in 
the year 1915 relating to werkmen’s compensation in- 
dicates the increasing attention which this subject is 
receiving throughout the country. It was only five 
years ago, in 1910, that New York took the lead in 
enacting a workmen’s compensation law of general ap- 
plication, The following year Illinois, Kansas, Massa- 
chusetts, New Hampshire, New Jersey, Ohio, Wash- 
ington and Wisconsin fell into line, followed in 1912 
by Arizona, Michigan and Rhode Island; in 1913 by 
California, Connecticut, Iowa, Minnesota, Nebraska, 
Nevada, Oregon, Texas, West Virginia and New 
York for the second time; in 1914, by Kentucky, 
Louisiana and Maryland. 

As matters stand now only seventeen States are 
without compensation laws as follows: Alabama, Ar- 
kansas, Delaware, Florida, Georgia, Idaho, Kentucky, 
Mississippi, Missouri, New Mexico, North Carolina, 
North Dakota, South Carolina, South Dakota, Ten- 
nessee, Utah and Virginia. Official commissions are 
now sitting in Alabama and Utah for the purpose of 
investigating the subject and rendering a report at the 
next session of their legislatures (Alabama, 1919, and 
Utah, 1917). self-constituted unofficial commis- 
sion is likewise giving the subject serious considera- 
tion in Kentucky—the compensation law of that State 
having been declared unconstitutional by the highest 
court. In those States not having compensation laws 
there will be legislative sessions in 1916 as follows: 
Georgia, Kentucky, South Carolina and Virginia. 
Compensation legislation will no doubt be attempted 
in Georgia, Kentucky and Virginia; while in South 
Carolina there seems to be no well formulated senti- 
ment in favor of it. 

During the past year eight States (Colorado, In- 
diana, Maine, Montana, Oklahoma, Pennsylvania, Ver- 
mont and Wyoming), two territories (Alaska and 
Hawaii) and one Canadian Province (Nova Scotia) 
placed a compensation law on their statute books. In 
twelve other States (Alabama, Delaware, Florida, 
Idaho, Missouri, North and South Carolina, North 
and South Dakota, New Mexico, Tennessee and Utah), 
one territory (Porto Rico) and the United States 
Congress, one or more compensation bills were intro- 
duced, but failed of passage. In fourteen States 
(California, Connecticut, Illinois, Massachusetts, 
Michigan, Minnesota, Nevada, New Jersey, New 
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York, Oregon, Rhode Island, Washington, West Vir- 
ginia and Wisconsin) the existing compensation laws 
were amended in 1915. 

Apart from the strictly amendatory laws, twenty- 
five measures were enacted to supplement or modify 
the workmen’s compensation laws in the following 
States: Colorado, Connecticut, Massachusetts, Michi- 
gan, New Jersey, New York, Oklahoma, Pennsylvania 
and Wisconsin. Most of these laws relate either to 
insurance of compensation or to some administrative 
phase of the act affected. * * * 


WORKMEN’S COMPENSATION COMMISSIONS 


In addition to the work outlined in other parts of 
this report in favor of, or in opposition to, workmen’s 
compensation bills pending in the various States, this 
Bureau has been, or is now, in communication with 
the members of the workmen’s compensation commis- 
sions that have been or now are collecting facts pre- 
paratory to the introduction of compensation bills in 
the following ten (10) States or Territories: Ala- 
bama, Colorado, Idaho, Indiana, Missouri, Pennsyl- 
vania, Porto Rico, Tennessee, Utah and Vermont. Of 
these States, the following four (4) enacted compen- 
sation laws during this year: Colorado, Indiana, 
Pennsylvania and Vermont. We have likewise been 
in communication with organizations, associations, 
State officials, individuals or members of legislatures 
that were engaged in drafting compensation bills in 
eleven (11) additional States as follows: Florida, 
Delaware, Georgia, Maine, Montana, North Carolina, 
North Dakota, Oklahoma, South Carolina, Virginia, 
Wyoming. Of these States, compensation laws were 
enacted in four (4) as follows: Maine, Montana, 
Oklahoma and Wyoming. 

In those States having official commissions, but in 
which compensation laws were not enacted during the 
present year, such commissions, since my last year’s 
report, have gone out of existence in the following 
States: Idaho, Missouri, Porto Rico and Tennessee. 
On the other hand, commissions have been estab- 
lished this year in Alabama and Utah. 


INSURANCE FEDERATIONS 


During the last two vears the casualty insurance 
business has witnessed the origin and development of 
what may be considered one of the most important 
movements in its history, viz.: the organization in va- 
rious States throughout the country of casualty in- 
surance associations and of State insurance federa- 
tions. There has been for a long time, undoubtedly, a 
crying need for some such movement even from the 
viewpoint of the company managers themselves. So 
drastic has been the legislative and departmental ten- 
dencies of recent years that it had become imperative 
for the agents to organize for the purpose not only of 
conserving their livelihood, but, in some instances, of 
even preventing its extinction. This movement has 
undoubtedly been primarily in the interest of the 
agents themselves, yet of its very nature it has re- 
dounded likewise to some advantage to the insurance 
corporations. During the current year these federa- 
tions (or casualty insurance associations) have been 
particularly helpful to us in our legislative activities 
in the States of Colorado, Illinois, Indiana, Towa, 
Louisiana, Michigan, Minnesota, Nebraska, Oklahoma 
and Pennsylvania. In addition to being active in con- 
nection with the enactment or amendment of work- 
men’s compensation laws, these federations and asso- 
ciations have been helpful likewise in connection with 
general insurance legislation. 


Bankers’ Blanket Bonds 


Beginning December 1, bankers’ blanket bonds 
will be written either as co-surety or reinsur- 
ance propositions, according to the wishes of the 
originating company and the size of the bond. 
The two syndicates organized recently to write 
these bonds will be dissolved, according to an 
agreement arrived at during the meeting of the 
Surety Association of America last week. 

Slight modifications will be made in the form 
of the blanket bond and efforts made to popu- 
larize it. Rates have been established and when 
adopted will be promulgated as standard. 


Surety Association of America 


The Hartford Accident and Indemnity of Hart- 
ford and the Maryland Casualty of Baltimore 
were elected to membership in the Surety Asso- 
ciation of America at its adjourned session in 
New York last Friday. The Equitable Surety of 
St. Louis resigned because it is represented by 
the membership of the New England Equitable, 
and the National Fidelity and ‘Casualty of 
Omaha resigned because it is no longer writing 
business and is in process of liquidation. 
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LIABILITY RESERVES 





Company Executives Meet at New 
York to Select Committee 





SUGGESTED BY COMMISSIONERS 


Seven Bureau Companies and Two Mutuals 
Named on Committee 


The executives of a number of liability and 
workmen’s compensation companies met last 
week at the Hotel Astor, in New York, as a 
result of a call issued by President Butler of the 
Travelers. The object of the meeting was the 
selection of a committee to represent the com- 
panies writing these lines in a conference with 
the committee on reserves other than life of the 
National Convention of Insurance Commission- 
ers on the subject of revision of the present 
liability loss-reserve law. William Bro Smith 
of the Travelers was elected chairman of the 
meeting, and Actuary Flynn of the Travelers 
was made secretary of the meeting. The meet- 
ing was called at the suggestion of Commissioner 


Frank H. Hardigon of Massachusetts, who is’ 


chairman of the Commissioners’ committee 
which is to meet December 4. 

A nominating committee was selected, which 
returned the names of the following to consti- 
tute the committee, there being seven members 
of the Workmens Compensation Service Bureau 
on the list and two mutuals: Travelers of Hart- 
ford, Royal Indemnity of New York, London 
Guarantee and Accident, Fidelity and Casualty 
of New York, Maryland Casualty of Baltimore, 
Employers Lial:ility of London, Frankfort Gen- 
eral of Frankfort, Industrial Mutual Liability of 
New York and the American Mutual Liability of 
Boston. 

It is felt that the experience of these com- 
panies will furnish the most representative data 
for consideration of a new plan. 


Consolidation of Surety Companies 

In connection with the contemplated merger 
of the Southwestern and Southern Surety insur- 
ance companies it is announced that it will not 
become effective until January 1 next, both or- 
ganizations continuing to hold their own busi- 
ness meantime. The consolidated company will 
show capital $609,000, surplus $300,000 and will 
be managed from St. Louis, with the Denison, 
Tex., office handling Western and extreme South- 
ern business. Some slight changes have been 
made in the official staff. J. T. Suggs becomes 
vice-president and assistant general counsel; G. 
L. Blackford, treasurer, while J. S. Armstrong, 
W. S. Hibbard, J. B. McDougal, J. H. Wahl and 
S. H. Whale have been added to the lists of 
vice-presidents. 


Report of Massachusetts Industrial 


Accident Board 

The Industrial Accident Board of Massa- 
chusetts has issued its second annual report, 
giving an exhaustive review of the functions 
and work of the Board during its second year of 
existence. It is shown that the Board received 
a total of 189,360 reports for the two years end- 
ing June 30, 1914, of which over half—98,729— 
were received during the second year. 

The Board recommends changes in the present 
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law, so that the waiting period shall be reduced 
from two weeks to ten days in all cases and en- 
tirely in such cases as where the worker shall 
have been incapacitated for more than twenty- 
eight days; an increase in maximum payments 
to $14 instead of the present limit of $10 per 
week; minors to receive a weekly compensation 
based upon his probable earning capacity at age 
of twenty-one, in case of a permanently dis- 
abling injury. Power for the Board to take de- 
positions in foreign countries and States; act 
to have extra territorial effect; designation of a 
public official in each city or town to act for 
public employees and to be answerable to the 
Board. Two more inspectors are asked for the 
work of the Board this year. 

A review of the rulings and decisions under 
the act is given. The insurance companies are 
very highly commended for their work in acci- 
dent prevention. 


Workmens Compensation Service Bureau 


At the November meeting of the Workmens 
Compensation Service Bureau, held last week, 
special attention was given to the consideration 
of necessary action in regard to the observance 
of Bureau rules. An efficiency committee of five 
will be appointed with power to revise the rules, 
requirements and regulations of the Bureau and 
eliminate such rules as are unenforcible. The 
committee will devise a system of rules which 
can be enforced and will restore the ethics of 
the Bureau practices. 

The Bureau adopted the recommendations of 
the governing committee that the rules, rates 
and schedules of the associated companies in- 
suring coal mines be used as the Bureau rates 
for coal-mine compensation risks. The coal- 
mine rates now in use by the associated com- 
panies, as well as old future rates of the syndi- 
cate, will automatically become the Bureau 
rates. 


OHIO ASKS FOR WRITS OF OUSTER 


Eleven Casualty Companies to Appear in 
Court 


Attorney-General Edward C. Miller hag filed 
quo warranto suits in the Ohio Supreme Court 
against eleven casualty companies in order to 
determine the sphere in which they may be 
operated in connection with the workmen’s com- 
pensation law in Ohio. He asks writs of ouster 
against the companies on two particular lines 
of business which are now being written. One 
is the contract sold to employers who elect. tu 
earry their own compensation insurance and 
then take liability insurance for their own pro- 
tection. The other is the form issued to em- 
ployers by which the companies agree to in- 
demnify them against loss or personal injury 
suits arising from accidents resulting from what 
is known as the ‘wilful act” of the employer 
or from the refusal or neglect of the employer to 
observe the safety regulations imposed by 
statute. 

The companies have contended they have a 
right to write compensation insurance under the 
workmen’s compensation law and the authority 
granted them by the Insurance Department. As 
a matter of fact, the suits will determine the 
right of the Insurance Department to grant this 
authority. 

If the companies lose in these suits an effort 
will probably be made to secure an amendment 
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to the workmen’s compensation law at the next 
session of the General Assembly that will allow 
them to compete with the State Fund. On the 
other hand, ‘f they win the labor interests will] 
probably seek an amendment to shut them out 
entirely. In the trial of the cases filed labor 
organizations will be represented by two attor- 
neys who will act with the Attorney-General, 

It is said that employers in some instances 
have had physical examinations of their em- 
ployees made, in order that they may be fully 
able to cope with all exigencies, and not be 
liable to accident in the same degree as those 
who may show physical weaknesses. This, the 
labor people claim, will eventually throw many 
of them out of employment and make them 
charges upon the public. It is a problem, how- 
ever that will be hard to regulate by law, as 
employers certainly have the right to see that 
their employees are physically able to take care 
of their duties properly, if they so desire, even 
to the extent of having physical examinations 
made. 


Digest of Workmens Compensation Law 


The fourth edition of the Digest of Work- 
mens Compensation Laws, prepared by F. Rob- 
ertson Jones, has just been published by the 
Workmens Compensation Publicity Bureau. 
This valuable work comprises a convenient 
digest of the thirty-three workmen’s compen- 
sation laws now on the statute books of the 
various States and territories of this country. 

Each law is analysed under a series of head- 
ings, which is more detailed than those used 
in the previous editions. The headings in the 
new edition are: 

System provided for; Employments covered; 
Employment in Inter-State commerce ; Injuries 
covered; Notice of injury and claim for com- 
pensation; Waiting period; Medical aid; Com- 
pensation for total and partial disability and 
death; Effect of previous disability; Average 
wages—how computed; Who are dependents; 
Non-resident alien beneficiaries; Employers 
or insurers’ rights to examinations; How 
compensation is settled and disputes deter- 
mined; Right of appeal; Modification of agree- 
ments and awards; Commutations; Lien or 
preference for compensation; Assignments 
and exemptions ; How conipensation is secured; 
Method of payment and proceedings to collect; 
Attorneys’ liens, fees, etc.; Minors and incom- 
petent persons; Adjustment of rights where 
injury is caused by third party; Relative lia- 
bility of principal and sub-contractor; When 
assenting employee is liable for damages; Ac- 
cident prevention; Reports required for em- 
ployer or insurer; Posting notices ; Contracting 
out; Insurance; Penalties; Extra-territorial 
effect ; Constitutionality and miscellaneous pro- 
visions. Elective laws are further analysed as 
to whether employer or employee may elect 
law; how election may be changed by em- 
ployer and employee, and the alternative lia- 
bility if employer does not elect and if em- 
ployer elects and employee does not. 

An added feature of the revised edition is 4 
lucid introduction explaining the use of the 
digest; summary of decisions on constitution- 
ality; constitutional defects in earlier laws; the 
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legislative record for 1915, and a summary of 
compensation laws in the United States. 

The value of this work is materially en- 
hanced by the citation of cases in England, 
Canada and the United States at appropriate 
points throughout the Digest. These cases 
afford a judicial determination of many dis- 
puted points which have already arisen in the 
field of compensation. 

The names and postoffice addresses of the 
officials, workmen’s compensation ccmmis- 
sions and industrial accident boards having 
supervision over the various laws are given. 
A graphic map showing the States in which 
there are compensation laws and those in 
which there are none, and those in which 
official investigation of the subject is being 
made, is also contained in the Digest. 

The book is bound in convenient manner in 
paper, leatherette and morocco, for which the 
prices are $2.00, $3.00 and $4.00, respectively. 
Special prices on quantity orders. Orders 
should be placed with The Spectator Company, 
Selling Agents, 135 William street, New York. 


CLEVELAND SURETY MEN DINE 


Prominent Speakers Heard 


George D. Webb, president of the National 
Association of Casualty and Surety Under- 
writers; R. R. Gilkey, secretary of the Surety 
Association of America, and United States Sena- 
tor Atlee Pomerene, Canton, Ohio, were the 
principal speakers at the eighth annual dinner 
of the Cleveland Board of Surety Underwriters, 
which occurred at the Hotel Statler, Cleveland, 
Saturday evening. In addition, Governor Frank 
P. Willis of Ohio, former Federal District Judge 
Luther Day and Attorney Homer H. McKeehan 
spoke briefly. 

Mr. Webb’s address was confined largely to a 
discussion of State regulation of insurance in re- 
lation to State insurance, as seen in the work- 
men’s compensation laws now in operation in 
various States. He said that proper regulation 
of the business, owing to its important nature, 
is necessary and proper. The stock companies 
are destined, he said, to be one of the most use- 
ful adjuncts to the working out of a just and 
benevolent system of workmen’s compensation 

Mr. Webb’s argument all through was to the 
effect that the insurance feature of compensation 
should be handled by the companies, or there 
should, at least, be open competition between 
the State Funds and the companies. No investi- 
gations yet made have shown the monopolistic 
State form of insurance to have been successful. 
The arguments against such a form of compen- 
sation are all-convincing and they show that 
even the competitive plan has not been satisfac- 
tory, while much praise has been accorded the 
stock companies for the manner in which they 
have been able to adapt themselves to the condi- 
tions where ithe laws have provided for compen- 
Sation to be written by them. 

Mr. Webb discussed the work done by the 
Insurance Commissioners in their conventions, 
and advocated the widest publicity of the busi- 
ness, so that pople may have an intelligent in- 
Sight into all that is done, and so that any pos- 
sible suspicion may be banished. The companies 
Welcome the strictest standard of regulation, 
because of the publicity that may be gained, as 
well as the preservation of the best conditions 
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among them. Wherever honest politicians and 
others gain an insight into the business they 
have full respect for the companies and their 
representatives. 

R. R. Gilkey, secretary of the Surety Asso- 
ciation of America, discussed State insurance at 
some length, and said that if a democratic form 
of government is to be perpetuated in this coun- 
try, socialism, as exemplified in State insurance, 
must be banished from the various common- 
wealths. ‘‘Our work must be constructive and 
we must not tear down our institutions,’’ he 
said. Mr. Gilkey said he believed in the indi- 
vidual, when it comes to business. ‘‘When we 
fail in our work, then we must step down and 
allow more capable men to take our places, but 
because some of us fail occasionally that is no 
reason why our business should be assumed by 
the State.”’ 

Senator Pomerene’s address had to do with the 
proposed merchant marine and the national de- 
fense. He expressed himself in favor of both, 
but is opposed to a subsidized merchant marine 
just at this time. When it becomes evident, 
however, that the pople of this country will not 
invest their money in a merchant. marine, he 
said, the Government should then establish the 
necessary shipping facilities on its own account. 

He said he believed in the establishment of 
facilities for national defense. The naval 
strength of the country should be such as to 
compel the respect of the flag from every nation 
in the world and protect the merchant shipping 
in every port in the world. 


De Witt H. Stern to the Front 


The agency forces of the Fidelity and De- 
posit of Baltimore have been redoubling their 
efforts under the accident and health contest 
which has been going on for the past two months. 
De Witt H. Stern, who represents the company 
at 68 William street, New York, has come to the 
fore with a record of paid-for business that 
stirred the home office. His rank among the 
producers at the end of the first month was sec- 
ond, and he is now well on the way to first 
place. Mr. Stern's favorite policy is known as 
the ‘68 disability,’ which he recommends with 
such unfailing effort to a large clientele as a 
very liberal contract, that many wonder whether 
the ‘‘68’ is derived from his street address num- 
ber. He represents the Fidelity and Deposit in 
ail its lines. 


Surety Commissions Up 

Announcements have been made by two surety 
companies this week that they will hereafter 
pay thirty per cent commission on fidelity and 
surety business, except bankers’ blanket bonds. 
This action follows the withdrawal by the Surety 
Association of America, at its meeting last week, 
of the rule limiting commissions to fifteen per 
cent in New York, thereby leaving the members 
free to pay what commissions they choose, ex- 
cept that higher rates than fifteen per cent can- 
not be allowed after the first year. 


New Manager for Employers Mutual 

R. M. Ferguson has been appointed manager 
and assistant secretary of the Employers Mutual 
Insurance Company of New York. He has had 
a thorough training in liability and compensa- 
tion work, poth in the office and field, and for 
the past two years has been superintendent of 
what is now known as the London and Lanca- 
shire Indemnity Company. 
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AUTO LIABILITY RATES 


New York Anti-Discrimination Law 


Will be Enforced 


BROKERS ARE FULLY WARNED 


Case Now Pending Before Superintendent— 
Officials’ Attitude 


A hearing was held in New York on November 
19, 1915, before Superintendent of Insurance 
Jesse 8. Phillips as the result of a complaint 
made against the Fidelity and Deposit Company 
of Maryland, alleging unfair discrimination in 
rates in violation of the law. An investigation 
had developed that the company had written a 
number of automobile liability policies on auto- 
mobiles which should have been properly re- 
garded as New York city risks, at rates charged 
in suburban territory, which rates were consid- 
trably lower than those charged on New York 
city risks. The investigation also developed the 
fact that all of these policies were written 
through a single brokerage concern and there 
were, therefore, cited to this hearing not only 
the company accused of discriminating unfairly 
in violation of the law, but also the brokerage 
concern, which was required to show cause why 
its certificate to transact the insurance broker- 
age business should not be revoked because of 
alleged unfair practices. 

The Insurance Department says that it de- 
veloped during the hearing that the broker, 
acting as the agent of the insured, made no 
adequate or satisfactory effort to ascertain 
whether the statements upon which the rates 
were predicated were true or not, and that the 
company relied upon the representations of the 
broker as to the correctness of such statements. 
It also devloped that the statements and war- 
ranties were so loosely drawn as to permit of 
evasion in applying the proper premium rates. 

The hearing was adjourned sine die after it 
was ruled that the broker in question be re- 
quired to furnish this Department with all the 
facts known to his office on which representa- 
tions, which govern the rates applied to the 
policies under investigation, were made to the 
insurance company, and the company was re- 
quired .to make investigation regarding the 
status of the automobiles covered under the va- 
rious policies, and to immediately correct either 
by cancellation or rewriting all policies found 
to. be written in violation of the law. 


OTHER BROKERS WARNED 


In view of the fact that both the company and 
the brokerage concern maintained that the prac- 
tice followed by them was one universally fol- 
lowed by other companies and other brokerage 
concerns, no special effort is contemplated to 
discipline them for these particular infractions. 
The Superintendent, however, expressed de- 
termination to have the anti-discrimination law 
observed and intends to hold to strict account- 
ability brokers who fail to make proper investi- 
gation regarding the warranties made by them 
as agent of the insured, and which warranties 
virtually result in misrepresentation. It is also 
contemplated to take up with all the companies 
writing this class of insurance the necessity of 
having statements and warranties so drawn up 
as to prevent easy or excusable evasions of rate. 
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CASUALTY COMPANY OF AMERICA 


Capital to be Decreased and Surplus 
Strengthened 


A meeting of stockholders of the Casualty 
Company of America, New York, will be held at 
the office of the company on December 2 for the 
purpose of voting upon a proposition to reduce 
the capital from $750,000 to $375,000, the dif- 
ference to be returned to the surplus account of 
the company. When that proposition is carried 
the stockholders will be asked to vote an in- 
crease of canital amounting to $125,000, making 
the capital stock of the company $500,000. The 
new stock is to be sold at $100 per share, the 
par value being $50, so that there will be a 
further increase in surplus of $125,000. 

In a letter to the stockholders explaining the 
call for the meeting, President E. W. De Leon 
says: 

The necessity for the proposed action is due to 
the drastic requirements of the New York re- 
serve laws, which will make it necessary for this 
company to set aside on December 31, 1915, for 
the purpose of reserves, approximately ninety 
per cent of its total premium income for the 
year. These reserves will be about as follows: 
$1,400,000 loss reserve; $1,225,000 reinsurance re- 
serve, and $250,000 reserves for commissions, 
taxes and other charges; making a total of $2,- 
875,000. After putting up these reserves, the 
company would be without any surplus, and the 
stockholders, therefore, are obliged to make 
some provisions for a surplus over and above 
the capital stock of the company. 

In order that this might be done with the least 
possible embarrassment to the stockholders, the 
plan set forth in the notice you have received 
was approved by the directors and recommended 
to the stockholders. During the past two or 
three years the company has enjoyed a very 
prosperous and profitable business. This is evi- 
denced by the fact that the reserves of the com- 
pany have increased since 1913 over $900,000. In 
the largest sense, the money out of which these 
reserves have been built up has come from 
profitable operations. The loss reserves at De- 
cember 31 next will have reached the maximum, 
and on the company’s present volume of business 
this reserve will decrease from this time on 
rather than increase, and will mean an increase 
in surplus each year hereafter. 


Casualty Insurance Exchange of New York 

Theodore E. Gaty, secretary of the Fidelity 
and Casualty of New York, was elected chairman 
of the Casualty Insurance Exchange of New York 
at its annual meeting last Friday. Dr. R. S. 
Keylor, liability superintendent of the United 
States Casualty, was elected vice-chairman, and 
Cc. A. Timewell, resident manager of the Stand- 
ard Accident of Detroit, was elected secretary- 
treasurer. The executive committee comprises 
Edmund Dwight, Employers Liability; A. Duncan 
Reid, Globe indemnity; Charles H. Holland, 
Royal Indemnity; H. B. Johnston, Travelers, and 
the executive officers. 

The reports of the secretary, treasurer and 
manager were read and approved. 


Lloyds Plate Glass Examined 


The New York Insurance Department has com. 
pleted an exami.ation of Lloyds Plate Glass In- 
surance Company as of June 30. The report 
showed that the company had on that date total 
admitted assets of $1,095,336, against which were 
liabilities of $431,819. Having a capital of $250,- 
000, the surplus as to policyholders was $681,- 
517. The company has paid dividends of twenty 
per cent annually since 1911, and in 1915 two 
quarterly dividends of the same amount were 
paid. The officers of this progressive company 
are William T. Woods, president; George M. 
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Olcott, vice-president, and S. E. W. Chambers, 
secretary. 


Connecticut General Issues Policies 

Two new policies known as the special acci- 
dent policy and the special disability policy 
have been issued by the Connecticut General 
Life of Hartford. The special accident policy 
provides for a principal sum of $1500 and a 
weekly indemnity of five dollars for an annual 
premium of five dollars. The special disability 
policy is a combination of the special accident 
policy and the special health policy issued by 
the company. This contract provides for $1500 
principal sum and five dollars weekly indemnity 
for sickness or accident. Indemnity will be paid 
under the health provisions of the contract re- 
gardless of home confinement. The premium is 
$12.50 a year for ages eighteen to fifty, and 
$14.50 for ages fifty-one to sixty. These policies 
will be issued to men only. 


Pennsylvania Casualty Company Chartered 

The Pennsylvania Manufacturers Association 
Casualty Company of Philadelphia, having a 
capital of $250,000 and backed by a number of 
prominent Pennsylvania manufacturers, is the 
first liability insurance company chartered 
under the Pennsylvania laws since the enact- 
ment of the Pennsylvania compensation law, 
which becomes effective January 1. The incor- 
porators named are Joseph R. Grundy and H. J. 
Shoemaker, Bristol; Joseph S. Rambo, Norris- 
town; Nathan T. Folwell, John Fisher, Harry 
N. Bosworth, H. C. Esling and Alfred E. Burk, 
Philadelphia; George C. Hetzell, Ridley Park; 
John P. Wood, Wayne, Pa. 


Rate Case to be Heard November 30 


Insurance Commissioner M. J. Cleary has set 
the date for the hearing on the complaint of 
Neal Brown of Wausau against the Workmens 
Compensation Service Bureau for November 30 
at 10 o’clock. The industrial commission will 
sit with Mr. Cleary at the hearing, which, it is 
expected, will take several days. Twenty lead- 
ing liability companies are named in the action. 

The date of Mr. Brown’s hearing on his com- 
plaint against the Lumberman’s Mutual Insur- 
ance Company has been set for December 14, 
and on the following day, December 15, will be 
heard the evidence in the case of Frank J. Weber 
against the Wisconsin Employers Exchange. 

The companies have made absolute and em- 
phatic denial of all charges of conspiracy and 
illegal combination. 


American Automobile of St. Louis 


Increases Capital 

The American Automobile Insurance Company 
of St. Louis has increased its capital and surplus 
by adding $175,000 to each. The capital is now 
$400,000 and the surplus $288,000. The company 
has had a successful underwriting experience, 
confining its operations solely to automobiles. 
Material strides in new business were made this 
year. 


Autoist Mutual of Chicago Organized 

The Autoist Mutual Insurance Company is be- 
ing organized in Chicago to write personal injury 
and property damage insurance on automobiles 
on the mutual plan. It is said that the company 
will be ready to begin business shortly after the 
first of the year, when it expects to have 3000 
members. Under the Illinois law 200 members are 
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required, but the promofers believe that the 
greater membership will insure a better distrib- 
ution of liability. 


Manufacturers Casualty of Philadelphia 

The Manufacturers Casualty Insurance Com- 
pany, which has been in course cf promotion 
at Philadelphia for some time, has applied for 
a license. The company is to have a capital of 
$500,000 and surplus of $500,000. The officers 
are Thomas S. Dando, president, and J. Gibson 
MclIlvain, Jr., treasurer. Prominent Philadel- 
phia manufacturers are named among the di- 
rectors. 


Casualty Notes 

—The Travelers Protective Association of St. Louis 
will enter Mississippi in January. 

—An agent in Providence, R. I., advertises in an- 
other column for a company writing automobile and 
compensation insurance. 

—The Brotherhood of All Railway Employees of 
Chicago, Ill., has been licensed in Mississippi to 
transact a fraternal business. 

—The American Surety Company of New York, 
through its Indianapolis branch office, has issued the 
official bond of Hon. Evan B. Stotsenburg, attorney 
general for Indiana, in the sum of $50,000. 

—W. R. Sanders, secretary of the American 
Liability of Cincinnati, has been advised that the mid- 
winter session of the Health and Accident Under- 
writers Conference will be held in Cincinnati. 

—The United States Fidelity and Guaranty has ap- 
pointed John Smallman, who has been attached to the 
Dallas, Tex., office as resident secretary at Kansas 
City, Mo., to supervise the underwriting in Missouri, 
Kansas and Oklahoma. 

—C. F. Davis, general manager of the Prudential 
Casualty of Indianapolis, has been away from the 
office of late on account of an operation. He is re 
covering rapidly, however, and expects to be at his 
desk again shortly. 

—Vice-President H. B. Zevely, of the American 
Surety of New York, returns to the home office on 
December 1 as head of the fidelity department. He 
has been acting as chairman of the underwriting com- 
mittee of the Pacific Coast department. 

—R. R. Doble, superintendent of the automobile de- 
partment of the Chicago branch office of the /®tna 
Accident and Liability, has been appointed manager of 
the liability department of the Chicago branch of the 
New England Equitable, succeeding C. E. Burden. 

—Julius Bohm, who has been organizing the Home 
Indemnity Company of New York, announces that the 
$250,000 capital and $250,000 surplus has been fully 
subscribed with absolutely no promotion expenses. 
The company expects to get its license and start 
writing business on January 1. 

—A, A. Templeton, who has been connected with 
the Manufacturers and Traders Casualty Company, 
now in process of organization at Detroit, as sales 
manager, has resigned and contemplates the organiza- 
tion of another company along similar lines. 

—The Massachusetts Bonding and Insurance Com- 
pany of Boston has announced the promotion of Harry 
E. Moore to the position of manager for all the com- 
pany’s accident and health lines, both commercial and 
monthly premium, in the New England territory, 
where the two departments have been consolidated. 

—Frederick S. Moore of the Massachusetts Acci- 
dent Company, Boston, has prepared an_ interesting 
pamphlet entitled ‘‘X-Ray on Disability Insurance.” 
It describes in detail the evolution of disability insur 
ance leading up to the non-cancelable disability policy, 
which is a special feature originated by the Massa 
chusetts Accident. ; 

—The directors of the Hartford Steam Boiler 19- 
spection and Insurance Company have recommended to 
the stockholders the doubling of the capital stock, 
transferring $1,000,000 from surplus to capital. The 
stock has heretofore paid twelve per cent dividends, 
and on the increased capitalization a ten per cent basis 
will probably be maintained. 
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